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REGISTRATION AGREEMENT FOR BD-R DL
DISC MANUFACTURERS

The following terms used in this Registration Agreement shall have the meanings set out
below:

Effective Date:

Registered Manufacturer:

Registered Manufacturer’s Registered Office Address:

Registered Manufacturer’s Notice Address and Fax Number A

Address: )]

Fax Number:

Country of Registration:

Jurisdiction of Governing Law:
e The Netherlands
(for all Countries of Registration other than tl nit tates of America and the People’s Republic of China)
e The State of New York, United Stat f America ]
(when the Country of Registration is the, ates of America)
e Hong Kong Special Administral Region (SAR) ]
P

(when the Country of Registration@ le’s Republic of China)

Court/s with Primary Jurisdiction:
e The courts of The Haguig e Netherlands ]
(for all Countries of egither than the United States of America and the People’s Republic of China)
atbui

e The state court the County of New York, New York and the United States

District Court fgQ outhern District of New York
(when the Countn Registration is the United States of America)

0]

ourt of the Hong Kong SAR ]
of Registration is the People’s Republic of China)

Arbitration in the Heng Kong SAR ]
(when the Country of Registration is the People’s Republic of China)
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REGISTRATION AGREEMENT FOR BD-R DL
DISC MANUFACTURERS

This Registration Agreement is entered into on the Effective Date by and between

KONINKLIJKE PHILIPS ELECTRONICS N.V., having its registered office in Eindhoven, The
Netherlands (hereinafter referred to as “Philips”)

and

REGISTERED MANUFACTURER, having its registered office at Registered Manufacturer’s
Registered Office Address.

profit mutual benefit corporation, have developed a new of: isc format, which has been

WHEREAS, Philips and other members of the Blu-Ray Di ion (“BDA”), a California non-
presented under the name Blu-ray Disc (“BD");

WHEREAS, Philips and other members of the B ave developed, as a sub-set of BD, a
recordable format, which has been presented u the name BD-R System;

WHEREAS, the BD-R Format Specificati sgﬂe right to use the relevant BD logo can be
obtained from the BDA through the BD@site: http://www.blu-raydisc.info;

WHEREAS, Philips owns Essentj I@s to the BD-R System and to the manufacture of
BD-R DL Discs;

WHEREAS, Philips has a@batch-based licensing system based on registration by

manufacturers and trade D-R DL Discs, enabling those manufacturers and traders who have
registered with Philips |ﬁi pply for licenses on a per-batch basis and to apply for LSCDs, as further
S

detailed in the “P, Bateh-Based Licensing System Guide”;

WHEREAS, Registéred Manufacturer and Philips enter into this Registration Agreement to confirm
the terms and conditions under which Registered Manufacturer may request and may obtain
Per-Batch Licenses and LSCDs, the current form of the PBL Standard Terms and Conditions and
an LSCD, the effects of a failure to comply with this Registration Agreement, and the conditions
under which Philips may revise various aspects of the batch-based licensing system so as to
maintain or improve the integrity of the system for manufacturers, traders and consumers of

BD-R DL Discs;

WHEREAS, this Registration Agreement is not intended to cover BD-R SL Discs, in relation to
which Registered Manufacturer may separately enter into a registration agreement with Philips in
order to request and obtain Per-Batch Licenses and LSCDs;
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WHEREAS, to simplify cross-referencing with other agreements, there are some paragraph
numbers in this Registration Agreement that are not used and that have accordingly been marked
“SPARE".

NOW, THEREFORE, in consideration of the mutual obligations and covenants set forth in this
Registration Agreement, the parties have agreed as follows:

11

Interpretation

Definitions

The following terms used in this Registration Agreement shall have the meanings set out
below: %

“Application” means a set of information relating to the s listed in Clause 5.6, and
submitted by Registered Manufacturer to Philips wh I for a Per-Batch License or
an LSCD.

“Application Number” means a unique set of i
to each Application.

ation characters assigned by Philips

“Associated Company”, in relation to_gijt rty, means any one or more business
entities: ‘ %

(@) owned or controlled by,

(b)  owning or controllingdhat y; or

(c) owned or controll business entity owning or controlling that party, but
only for as long a§,sticty ownership or control exists.

For the purposes of this istration Agreement, a business entity shall be deemed to own
or to control another b sSeentity if more than 50% of the voting stock of the latter
business entity, oxdi %titled to vote in the election of directors (or, if there is no such
stock, more than % e ownership of or control in the latter business entity) is directly or

ing or controlling business entity.

indirectly held b@
“Audit G ineS” means the document entitled “Audit Guidelines”, the current form of
which i ereto as Annex G, as amended by Philips from time to time.

“Authorized Employee” means a person (authorized by the Visitor Administrator, as
defined in Clause 5.16) who is authorized to perform certain actions on behalf of Registered
Manufacturer including but not limited to (i) requesting and/or accepting Per-Batch Licenses
and (ii) modifying or confirming the Manufacturing Equipment List.

“Authorized Employee Manual” means a manual explaining the use of the DISP, as made
available on the Website, or by such other means as may be subsequently communicated by
Philips to Registered Manufacturer. The Authorized Employee Manual may be amended by
Philips from time to time.
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“BD-R DL Disc” means a dual layer recordable disc with a capacity of no more than 27
GBytes per layer, designed and manufactured for recording thereon digital information, and
which conforms to the BD-R Format Specifications.

“BD-R Format Specifications” means the specifications for the Blu-ray Disc Recordable
Format, as specified in Part 1 of the document "System Description Blu-ray Disc Recordable
Format", Version 1.0, of July 2005, as modified or extended by the BDA from time to time.

“BD-R DL Disc” means a single layer recordable disc with a capacity of no more than 27
GBytes per layer, designed and manufactured for recording thereon digital information, and
which conforms to the BD-R Format Specifications.

“BD-R System” means the Blu-ray Disc Recordable System which is capable of recording
and subsequently reproducing signals in digital form from BD-R DL Discs and BD-R DL
Discs.

“Business Day” means a Day that is:
(@) nota Saturday or Sunday in The Netherland
(b) not a public holiday in The Netherlands; and
g Keong.

(c) noton the same date as a public hoIiday@w

“Confirmation Letter” means an annual letter Writteg by Registered Manufacturer
confirming that all Shipments in the preceding ¢ r year were covered by an LSCD. The
current form of the Confirmation Letter is attached hereto as Annex F, and may be amended
by Philips from time to time.

“Country of Registration” means th@try set out at the head of this Registration
Agreement.

“Court/s with Primary Jurisdigtiohl means the court set out at the head of this
Registration Agreement.

“Day” means, unless expressly provided otherwise, a calendar day in The Netherlands.

“Designated Int t ce Portal” or “DISP” means the Internet service portal
designated by Phi r communicating with Registered Manufacturer to process Per-Batch
Licenses, LSC other matters relevant to this Registration Agreement.

means the date set out at the head of this Registration Agreement.

“Essential Patent(s)” means any one or more of the Patents of which Philips, or any of
Philips’ Associated Companies, is the registered proprietor (but excluding patents acquired
by Philips on or after April 1, 2008), the use of which is necessary, either directly or as a
practical matter, for compliance with the BD-R Format Specifications, as published on the
Website as Annex B. The expiry dates of the Essential Patents on a country by country basis
are as specified in Annex B.

“Grant Country(ies)” means the country or countries specified as such in an application for
a Per-Batch License or an LSCD.
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“Internal Transfer” means a physical transfer of BD-R DL Discs from one location to
another within a single country, where Registered Manufacturer retains full ownership and
control over the BD-R DL Discs. An Internal Transfer shall exclude a transfer of BD-R DL
Discs by Registered Manufacturer:

(@) toan Associated Company of Registered Manufacturer (even within the same
country);

(b) to Registered Manufacturer’s facilities in another country;

(c) to any third party for the purpose of consignment, distribution or otherwise, if this
third party exercises any control over the further distribution of the BD-R DL
Discs; and

(d) to any place or in any manner in which the BD-R DL Discs cannot be inspected
upon request by Philips under Clause 15.

“Jurisdiction of Governing Law” has the meaning set out at the head of this Registration
Agreement.

“Licensed Status Confirmation Document” or “LSCD” valid document entitled
“Licensed Status Confirmation Document” or “LSCD”, or, ing to itself in those terms, as
explained in the Authorized Employee Manual which is a e on the DISP. An LSCD may
be issued by Philips to Registered Manufacturer, Oth€rRegistered Manufacturers,
Registered Traders and Web-Registered Traders in % n to BD-R DL Discs identified in
an Application, for the purpose of confirming tha@ evant Shipment of those BD-R DL

Discs is licensed in the Grant Country(ies) (as specifigd in the relevant application) under (a)
the Essential Patents and/or (b) the Registration Logo.

“Manufacturing Equipment List” mean ist’'of manufacturing equipment referred to
under Clause 13 that Registered Mangfacturer must complete and submit to Philips by
electronic means, as explained in the Auth@rized Employee Manual which is available on the
DISP, or by such other means as be subsequently communicated by Philips to
Registered Manufacturer.

and storage in accordanc mal industry practice. At the Effective Date, normal
industry practice is ba e of one Master Carton for packing between 100 and 600
BD-R DL Discs.

“Master Carton” means% eppackaging unit of BD-R DL Discs, as used for transport
ith nor

“Notice” meanz&& served in accordance with the requirements set out in Clause 25.5.
r

“Other anufacturer(s)” means a BD-R DL Disc manufacturer, other than
Registe cturer, that has entered into a “Registration Agreement for BD-R DL Disc
Manufacturegs” with Philips, where that agreement remains binding and in force.

“Patents” means granted and subsisting patents and any applications for patents.

“PBL Standard Terms and Conditions” means the standard terms and conditions of a
Per-Batch License current as at the date of grant of the Per-Batch License. The PBL
Standard Terms and Conditions current as at the date of this Registration Agreement are
attached hereto as Annex D and may be amended by Philips from time to time.
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“Per-Batch License” or “PBL” means Registered Manufacturer’s and Philips’ rights and
obligations under a license, granted by Philips in respect of an Application, under the
Essential Patents and/or the Registration Logo in the Grant Country(ies). While any
Per-Batch License that may be granted will be a separate contract, distinct from this
Registration Agreement, it may incorporate terms from this Registration Agreement (and
Annexes hereto) by reference to this Registration Agreement, and vice versa. A Per-Batch
License shall consist of the Application that is accepted by Philips and the PBL Standard
Terms and Conditions. If the context so requires, “Per-Batch License” shall also mean any
analogous license granted by Philips to any other party under, or substantially incorporating,
the PBL Standard Terms and Conditions.

“Philips” has the meaning set out at the head of this Registration Agreement.

“Philips Batch-Based Licensing System Guide” means the document entitled “Philips
Batch-Based Licensing System Guide”, as published by Philips on the Website as Annex A
and as amended by Philips from time to time.

“Registered Manufacturer” has the meaning set out at ead"@f this Registration
Agreement.

j that has entered into a

“Registered Trader” means a company, not being @ufa urer of BD-R DL Discs, that is
engaged in the acquisition and sale of BD-R DL@

“Registration Agreement for BD-R DL Disc Tradgrs” with Philips, where that agreement
remains binding and in force.

“Registration Logo” means the unique @ depicted in the Veeza Logo Guide.

“Registration Number” means a se@ntificaﬂon characters issued by Philips to
Registered Manufacturer or Other iISteéred Manufacturer for the purpose of identifying one
unique production location of R teréd Manufacturer or such Other Registered

Manufacturer.

“Royalty Reporting For n@ a statement, required to be submitted by Registered

Manufacturer under Cl 8, provided to Philips by electronic means, in a form as

explained in the A th@mployee Manual which is available on the DISP or by such
b

other means as equently communicated by Philips to Registered Manufacturer.

“Serial Numb I” means a label with a uniqgue number that is affixed to an individual
Master C f purpose of identifying that Master Carton.
“Serial er Guide” means the document entitled “Serial Number Guide”, as published

by Philips on‘the Website as Annex | and as amended by Philips from time to time.

“Shipment” means:

(@) atransfer of BD-R DL Discs from Registered Manufacturer to any third party
(including an Associated Company of Registered Manufacturer), in which
Registered Manufacturer had full control over such BD-R DL Discs prior to such
transfer, and the relevant third party can exercise control over such BD-R DL
Discs after such transfer (irrespective of whether the transfer involves a transfer
of title);

(b) atransfer of title (in whole or in part) in BD-R DL Discs from Registered
Manufacturer to any third party (including an Associated Company of Registered
Manufacturer);
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(©

(d)

a transfer by Registered Manufacturer of BD-R DL Discs to any place or in any
manner in which the BD-R DL Discs cannot be inspected upon request by Philips
under Clause 15; and/or;

a transfer by Registered Manufacturer of BD-R DL Discs across national borders.

Without limiting the foregoing, the following transfers of BD-R DL Discs by Registered
Manufacturer are examples of a Shipment:

@)

(b)
(©

a transfer to an Associated Company of Registered Manufacturer (even within
the same country);

a transfer to Registered Manufacturer’s facilities in another country; and/or

a transfer to any third party for the purpose of consignment, distribution or

otherwise, if such third party exercises control over the further distribution of the
BD-R DL Discs.

A Shipment shall exclude an Internal Transfer.

“Standard Rate” means the standard royalty rate of € 0.06 per'BD-R DL Disc.

“System Breach” means any of the following:

@
(b)

(©
(d)

(e)

)
)

(h)
0

0

(k)

o
(m)

(n)

Initials Philips

Registered Manufacturer commences a Ship breach of Clause 4.2;
Registered Manufacturer manufactures '%v scs in breach of Clause
4.3(a);

Registered Manufacturer acquires B@L Discs in breach of Clause 4.4;
Registered Manufacturer acqwres BD L Discs in breach of Clause 4.5, if the
relevant inaccuracies or incon cies are material and are not reported by
Registered Manufacturer to P ithin 14 Days of Registered Manufacturer
becoming aware of them

Registered Manufacturer i | s a BD-R DL Disc in a Shipment in breach of
Clause 4.6;

Registered Manufact is In breach of Clause 5.8;

Registered Manu anufactures BD-R DL Discs in breach of Clauses 6.1
or 6.3;

Registered Ma%cturer acquires BD-R DL Discs in breach of Clause 6.4;
Registere facturer includes a BD-R DL Disc in a Shipment in breach of
Claus&®@.5;

sells or offers to sell a BD-R DL Disc under a false, suspended or
ed Registration Number, or uses a Registration Number after Notice
ilips to stop trading in such BD-R DL Discs using such Registration

pre

(@]

Regi@j anufacturer obtains or uses a Registration Number on false

istered Manufacturer manufactures BD-R DL Discs without having full
ownership or control of them;

Registered Manufacturer commences a Shipment in breach of Clause 7.1,
Registered Manufacturer re-sells or otherwise disposes of a stamper for use in
the manufacture of BD-R DL Discs to a third party;

an Application by Registered Manufacturer covers a BD-R DL Disc:

() not manufactured by Registered Manufacturer and not the subject of
a license previously granted by Philips;

(i) manufactured by Registered Manufacturer, if such manufacture is a
breach of Clause 6.1 or 6.3 of this Registration Agreement; or

(iii) in respect of which Registered Manufacturer does not have full
ownership and control;
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(o) an Associated Company of Registered Manufacturer holds itself out as registered
or licensed by virtue of its relationship with Registered Manufacturer or by virtue
of this Registration Agreement;

(p) Registered Manufacturer is in breach of Clauses 2.1, 2.3, 9.13, 12.2, 13.1, 13.2
or 13.3;

(q) athird party (including an Associated Company of Registered Manufacturer)
manufactures BD-R DL Discs using equipment located at Registered
Manufacturer’s facilities, and/or appearing on the Manufacturing Equipment List;

(N Registered Manufacturer fails promptly to notify Philips of the destruction, loss,
theft, confiscation or other cessation of its control over BD-R DL Discs formerly
controlled by Registered Manufacturer;

(s) Registered Manufacturer engages in any activity that is designed to assist, or has
the effect of assisting, Registered Manufacturer or any other entity in:

(i) the sale or other disposal of BD-R DL Discs that are not covered by
an LSCD issued by Philips and that infringe any of the Essential
Patents or Philips’ rights in the Registratign Logo; or

(ii) the non-payment or reduced paymen alties relating to BD-R DL
Discs, if such royalties would haveg payable if the activities had
been conducted in a bona fide commefeial manner and at arm's

length;

(t) any other act or omission attributable to @ered Manufacturer or any of its
Associated Companies, having as it ject’or effect the assistance of the
circulation of BD-R DL Discs not licehsed by Philips, if such circulation infringes,
or would infringe, any of the Essential Patents;

(u) any other act or omission attri le to Registered Manufacturer or any of its
Associated Companies that is bject of a Notice from Philips to Registered
Manufacturer under Clau 1.7 and that has not been the subject of a Notice by
Registered Manufacturer t isfies both (a) and (b) in Clause 11.7.

“System Change” means a revi to'any aspect of the Philips batch-based licensing

system made in accordance @ se 21.

“Valid Claim” means an%m of an issued and unexpired Patent within the Essential

Patents that:
(@) has ndt bedd held unenforceable, unpatentable or invalid by a decision of a court
or gov ental agency of competent jurisdiction, if such decision is either
una| able or unappealed within the time limits allowed for appeal; or
(b) en expressly admitted by Philips to be invalid or unenforceable.

“Veeza Guide” means the document entitled “Veeza Logo Guide”, as published by
Philips on theWebsite as Annex J and as amended by Philips from time to time.

“Web-Registered Trader” means a person or entity that acquires or sells BD-R DL Discs
and that is registered on the Website pursuant to the “Agreement to request a Licensed
Status Confirmation Document” in order to be identified in an LSCD as a recipient of
BD-R DL Discs.

“Website” means www.ip.philips.com or any other website designated by Philips from time
to time in connection with this Registration Agreement.
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1.2

1.3

14

Unless the context otherwise requires, any agreement with Philips that is referred to in this
Registration Agreement by a phrase in quotation marks means an agreement to which
Philips is a party, the title of which is or includes that phrase.

If there is any inconsistency between the definitions set out in this Clause 1 and the
definitions set out in any Annex, then:

(a) for the purposes of construing this Registration Agreement, the definitions in
this Clause 1 shall prevail; and

(b) for the purposes of construing such Annex, the definitions set out in such
Annex shall prevail.

Any Annex to this Registration Agreement shall take effect as if set out in this Registration
Agreement and references to this Registration Agreement shall include its Annexes.

Registered Manufacturer’s@ciated

Companies O

2.1 Registered Manufacturer shall, promptly upon Phi request, inform Philips of the names of
all of its Associated Companies that are e ed in the manufacture or sale of BD-R DL
Discs and the address of the relevant faci@ Registered Manufacturer has provided
such information to Philips pursuant t ch*@Tequest, Registered Manufacturer shall
thereafter inform Philips of any chang@ether or not material) relating to the information
as provided.

2.2 Registered Manufacturer ac @w 'eddes and agrees that the successful operation of the
batch-based licensing syst; epends on the full compliance of each entity that has entered
into a “Registration Agree% or BD-R DL Disc Manufacturers” or a “Registration
Agreement for BD-R D)=Bj raders” with its obligations under the relevant agreement.
Accordingly, if: @

(a) an& ed Company of Registered Manufacturer has committed a breach
its, “Reqgistration Agreement for BD-R DL Disc Manufacturers” or its
%‘raﬂon Agreement for BD-R DL Disc Traders” (as appropriate) with

ilips, and Philips terminates that agreement pursuant to any provision of
agreement that corresponds to any provision of Clause 24.4 (other than
Clause 24.4(f)) hereof, Philips shall have the right to terminate this
Registration Agreement; and
(b) an Associated Company of Registered Manufacturer has committed a breach
of its “Registration Agreement for BD-R DL Disc Manufacturers” or its
“Registration Agreement for BD-R DL Disc Traders” (as appropriate) with
Philips, and such breach gives Philips a right to terminate under any
provision of that agreement that corresponds to Clause 24.4(f) hereof,
Registered Manufacturer shall guarantee the payment of the relevant
amounts specified in the notice to that Associated Company.
Initials Philips Initials Registered Manufacturer
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23

24

31

3.2

Registered Manufacturer shall procure that each of its Associated Companies that is
engaged in the manufacture or sale of BD-R DL Discs, or commences the manufacture or
sale of BD-R DL Discs, but that has not entered into a “Registration Agreement for BD-R DL
Disc Manufacturers” or a “Registration Agreement for BD-R DL Disc Traders” (as
appropriate) with Philips, shall:

(a) keep records of its manufacture and sale of BD-R DL Discs sulfficient for an
independent auditor to determine the number of BD-R DL Discs that such
Associated Company has manufactured and/or sold, in which country/ies
such manufacture and/or sale has occurred, and which of those BD-R DL
Discs would infringe an Essential Patent without a license from Philips; and

(b) within 14 Days from a Notice by Philips, give a legally binding undertaking to
Philips, that it shall cooperate as fully and willingly as Philips or its auditors
may reasonably require for the purpose of confirming that neither it nor
Registered Manufacturer is engaged in any activity that is designed to assist,
or has the effect of assisting, Registered Manufacturer, the relevant
Associated Company or any other entity in:

(i) the sale or other disposal of BD-R cs that are not covered by

i any of the Essential

ation Logo; or

pt of royalties relating to

(ii)  the non-payment or reduced pa |
BD-R DL Discs, where suctk altie

would have been payable
under an agreement with PRilips/If the activities had been conducted
in a bona fide commer nner and at arm's length,
and for the purpose of assessing an cting damages from such Associated

Company for any infringement®
SPARE

{\()

No License thed

Registered Manufécturef agknowledges and agrees that no licenses or non-assert
undertakings (oth an the non-assert undertakings given in Clause 3.4) are granted under
this Registratio ent for the manufacture, importation, sale or other disposal of
BD-R DL Discs@a‘t any such licenses can only be granted by means of separate

i of Per-Batch Licenses. Registered Manufacturer acknowledges and
shall, subject to any Per-Batch Licenses that it may grant, and to the
non-asse dertakings given by it in Clause 3.4, be entitled to take action for infringement
of its patent rights, trademarks and copyrights, in relation to BD-R DL Discs manufactured,
acquired, sold or otherwise disposed of by Registered Manufacturer in infringement of
Philips’ intellectual property rights.

agrees

Registered Manufacturer acknowledges and agrees that Philips may deny the grant of a Per-
Batch License and/or the issuance of an LSCD to Registered Manufacturer if:

(a) Registered Manufacturer is not, at the time the relevant Application is made,
in full compliance with its obligations under this Registration Agreement
and/or any Per-Batch License previously concluded with Philips;
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3.3

3.4

3.5

(b) an Application for a Per-Batch License identifies as recipient a Registered
Trader who, at the time of the relevant Application, is not in full compliance
with its registration agreement with Philips, even if that Registered Trader has
provided the appropriate confirmation under Clause 5.11;

(c) an Application covers BD-R DL Discs acquired by Registered Manufacturer
from a third party in relation to which an LSCD has been issued to that third
party, and where royalties that have accrued for those BD-R DL Discs have
fallen due and payable but have not been paid;

(d) an Application for a Per-Batch License identifies as recipient a third party
who, at the time of the Application, has commenced legal proceedings
involving or relating to the Essential Patents against Philips or any of Philips’
Associated Companies while such legal proceedings are continuing;

(e) an Application for a Per-Batch License identifies as recipient a third party
against whom, at the time of the Application, Philips or any of Philips’
Associated Companies has commenced legal proceedings involving or
relating to the Essential Patents while such legalproceedings are continuing;

(f) an Application for a Per-Batch License identi recipient a third party
who, at the time of the Application, has a owledged debt resulting from
the use of the Essential Patents.

In case of Clauses 3.2 (d), (e) and (f) Philips will proyideNRegistered Manufacturer, upon its
request, with details for the denial of the grant of a P atch License and/or the issuance of

an LSCD. Q

Registered Manufacturer acknowledges a rees that Philips has not granted and will not
grant Registered Manufacturer any Iicens@aﬂon to BD-R DL Discs other than by
granting a Per-Batch License for those Discs pursuant to an Application, and
therefore that Registered Manufacturer's manufacture of such BD-R DL Discs will be done
without Philips’ consent and will remaimwithout Philips’ consent unless and until such

BD-R DL Discs have become the(Su t of a duly and properly granted Per-Batch License.

For the duration of this Regi o Agreement and subject to Registered Manufacturer’s full
and timely compliance witl’all'8fsitS undertakings and obligations under this Registration

Agreement, Philips undertakes to hold off, until the relevant BD-R DL Discs are included in a
Shipment, from taking r infringement of its patent rights, trademarks and copyrights
in relation to BD-R\DL manufactured by Registered Manufacturer in the Country of

Registration.

n@rer acknowledges and agrees that nothing in this Registration
iazany Per-Batch License that may be granted by Philips shall grant any

(a) ¥ master recording machines, equipment or methods for the manufacture of
BD-R DL Discs; or

(b) the manufacture or sale of materials or reproduction rights for information
(including audio, video, text or other data) contained on discs to be played
back or recorded on a player or a recorder.

Initials Philips Initials Registered Manufacturer
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4 Per-Batch Licenses and LSCDs

BD-R DL Discs manufactured by Registered Manufacturer

4.1 Registered Manufacturer shall request, by making an Application on the DISP, a Per-Batch
License and an LSCD for all BD-R DL Discs manufactured by Registered Manufacturer that
it proposes to include in a Shipment.

4.2 The requested date of release of the LSCD mentioned in the Application made by
Registered Manufacturer shall be before or on the date of the Shipment. If any of the
mandatory data required for the issuance of an LSCD are missing at the time of the
Application, such data shall be provided by Registered Manufacturer within 5 days after the
requested date of release of the LSCD, or one day before the Shipment arrives, whichever is
earlier. In the event that Registered Manufacturer fails to prqyi hilips with the mandatory
data required for the issuance of an LSCD, as specified in_Cla .6 hereunder, no Per-
Batch License will be granted and no LSCD will be issu spegt of the BD-R DL Discs
included in the Shipment. Such BD-R DL Discs are there t licensed.

4.3 Registered Manufacturer shall not:
(a) manufacture BD-R DL Discs in @ry in respect of which it has not

entered into a “Registration Agree t for BD-R DL Disc Manufacturers” with
Philips; or

(b) permit any third party (incl n Associated Company of Registered
Manufacturer) to mamﬁt;i D-R DL Discs using equipment located at

Registered Manufacturer’s facilities, and/or appearing on the Manufacturing
Equipment List.

BD-R DL Discs sourced from @arties

4.4 Registered Manufactu &not acquire any BD-R DL Discs in relation to which Philips
has not granted rights efithe Essential Patents and the Registration Logo. Such rights
may be evidence ly n LSCD that identifies Registered Manufacturer as the recipient
of such BD-R DLgbj

4.5 Register ufacCturer shall not acquire any BD-R DL Discs without first verifying the

e accuracy of the information in, an LSCD that identifies Registered
Manufacturéas the recipient of those BD-R DL Discs, and that evidences the grant of the
license of the Essential Patents and the Registration Logo in relation to those BD-R DL
Discs. Registered Manufacturer shall promptly report to Philips any inaccuracies on the
LSCD, or any inconsistencies between the LSCD and the actual dealings in the BD-R DL

Discs to which the LSCD relates.

4.6  Prior to including any BD-R DL Discs acquired from a third party in a Shipment, Registered
Manufacturer shall verify the territorial scope of the licenses under the Essential Patents (if
any) and the Registration Logo with respect to such BD-R DL Discs.

If the Shipment by Registered Manufacturer to the country of destination without the grant of
an additional license for such country would not infringe an Essential Patent or Philips’ rights
in the Registration Logo, Registered Manufacturer shall request and obtain an LSCD for

Initials Philips Initials Registered Manufacturer
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such Shipment, if such LSCD identifies Registered Manufacturer as the applicant, prior to
including such BD-R DL Discs in a Shipment;

If the Shipment by Registered Manufacturer to the country of destination without the grant of
an additional license for such country would infringe an Essential Patent or Philips’ rights in
the Registration Logo, Registered Manufacturer shall request and obtain a Per-Batch
License for such Shipment prior to including such BD-R DL Discs in a Shipment.

Limited Territorial Grant

4.7 Any Per-Batch License granted by Philips to Registered Manufacturer shall be restricted to:
(a) the Country of Registration; and
(b) the country of destination of the Shipment the subject of the relevant
Application.

Philips may, in its sole discretion, grant a Per-Batch License foriptermediate countries of
transport in connection with a Shipment for which Registere facturer submitted an
Application for a Per-Batch License, upon Registered Ma tureprequesting, and

demonstrating to Philips a commercial necessity for, su

Misrepresentations O

4.8 If an LSCD was issued following a misrepresentation to Philips by Registered Manufacturer:
(a) the LSCD and any Per-Ba igense that was granted therewith shall be
void ab initio; and

(b) if Registered Manufac@roves to Philips’ reasonable satisfaction that the
misrepresentation was atiibutable to Registered Manufacturer’s inadvertent

error and that Regist Manufacturer promptly gave Philips Notice of the
misrepresentati n its discovery, Philips may by Notice offer Registered
Manufacturer rtunity to make a replacement Application. Philips shall

not unreas thhold or delay making such an offer.
In any offer L&this Clause 4.8(b), Philips may specify reasonable conditions

applying er, which may include, without limitation:
j asonable time during which the offer must be accepted;

a requirement that Registered Manufacturer implements general or
specified measures to prevent the occurrence of similar
misrepresentations; and

(iii) provisions for Registered Manufacturer to make a payment to
Philips to cover Philips’ losses and expenses caused by the
misrepresentation.

Initials Philips Initials Registered Manufacturer
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5 Methods and Information Required for
Making an Application

5.1 Registered Manufacturer shall submit Applications using an application as made available on
the DISP provided by Philips. This application will be made available to a limited number of
Authorized Employees to enable such Authorized Employees to submit Applications using a
limited number of computers.

5.2  Automatic Processing: Upon receipt of an Application, Philips shall send an electronic
confirmation to Registered Manufacturer confirming the receipt of the Application, and
assigning an Application Number.

5.3 Manual Processing: Upon reviewing an Application for a Per- License, without
prejudice to Philips’ right to refuse to grant a Per-Batch Licens suant to Clauses 3.2,
5.11 and 5.13, or Philips’ right to request additional doc IS, purSuant to Clause 5.7,
Philips shall offer to enter into a Per-Batch License with Registered Manufacturer. Upon an

affirmative act of acceptance (by clicking an “I Accepf” buttomgr such other instrument as
designated by Philips), Registered Manufacturer sh eemed to have accepted the offer,
creating a binding contract on the conditions se in'the Per-Batch License, for the
Shipment of the BD-R DL Discs by Registered V%Cturer in the Grant Country(ies).

5.4 Registered Manufacturer shall use the hi gree of care to ensure the accuracy of all
information submitted to Philips pursuant t ses 5.6 and 5.7.

Per-Batch Licenses:
(a) issued throug uter-to-computer interface on the DISP; and
(b) accepted thro e manual interface on the DISP.

5.5 Registered Manufacturer shall b(@ ay all royalties due under Clause 9.3 for all
comp

5.6 Registered Manufactu@a complete the Application which may include the following

information:
(a) th jstration Number(s) embedded in the BD-R DL Discs in the proposed
ent, and the quantity and type of BD-R DL Discs relating to each
ration Number;

e requested date of release of the LSCD;

if BD-R DL Discs are accompanied by a printed label, the brand name printed
on that label, or “blank” in the absence of a brand name;

(d) information to identify the recipient of the proposed Shipment;

(e) the country of destination of the proposed Shipment;

(f)  information to identify the customer, if the customer is not the same as the
recipient;

(g) the estimated date of arrival of the Shipment;

(h) the number of any invoice issued, or to be issued, by Registered
Manufacturer in relation to the proposed Shipment;
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(i)  whether the BD-R DL Discs will be transferred by way of container, ship,
road, rail, air, courier or other method and, depending on these methods, the
Shipment details such as container number or waybill number;

() for BD-R DL Discs acquired by Registered Manufacturer from a third party,
the Registration Number assigned to the manufacturer of these BD-R DL
Discs, and the number of the LSCD granted to that third party in relation to its
transfer of the relevant BD-R DL Discs to Registered Manufacturer; and

(k) the number on the Serial Number Label.

5.7 Philips may at any time, irrespective of whether a Per-Batch License has been granted or
whether an LSCD has been issued, require Registered Manufacturer to provide any one or
more of the following documents or information in relation to an Application for a Shipment
by Registered Manufacturer:

(a) the bill of lading containing the shipping details, including but not limited to
the port of lading and the name of the vessel;

(b) the air waybill containing the flight number and the airport of departure and
arrival;

(c) the CMR or other truck wayhill;

(d) the purchase order received by Regi nufacturer;

(e) the invoice(s) issued by Registered cturer;

(f)  proof of the country of origin, whigh’'may include a “Form A Certificate of
Origin” in those countries if suchormJis required;

(g) the packing list;

(h) the identification number SCD identifying Registered Manufacturer as
the recipient of any BD- iScs sourced from a third party and included in
the Shipment; and

(i) all other informatiogstha lips may reasonably require to:

(i) preventdhe dulent use of LSCDs;
(ii) prev vasion of royalty payments; or
(iii) veri e Bompliance of Registered Manufacturer, Registered
nu rer's suppliers, and Registered Manufacturer’'s
mers, with their respective contractual obligations.

5.8 If Philips has requ gistered Manufacturer to provide a document or information under
Clause 5.7, RegisterethManufacturer shall provide the relevant document or information to
Philips within 4 s gipon Registered Manufacturer’s receipt of such request.

5.9 Ifanyin ion provided by Registered Manufacturer under Clause 5.7 is materially
inconsistentWith the information contained in the relevant Application, Philips may revoke
any Per-Batch License or LSCD granted to Registered Manufacturer in relation to the
relevant Shipment.

5.10 Philips shall grant a Per-Batch License or issue an LSCD pursuant to an Application made
by Registered Manufacturer, if Registered Manufacturer has fully complied with all its
obligation under this Registration Agreement.

5.11 If Registered Manufacturer submits an Application for a Per-Batch License identifying a
Registered Trader as the recipient of BD-R DL Discs contained within the proposed
Shipment, Philips may request such Registered Trader to confirm that:

(a) it shall be the recipient of such BD-R DL Discs; and
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5.12

5.13

5.14

5.15

5.16

(b) it shall be liable for all royalties due for such BD-R DL Discs.

Philips shall not request such confirmation in relation to BD-R DL Discs for which an LSCD
has previously been issued.

Philips may refuse to grant a Per-Batch License or issue an LSCD to Registered
Manufacturer if such Registered Trader denies the correctness of (a) or (b), does not provide
Philips with such confirmation within one Day of it being requested by Philips, or provides
Philips with incomplete or incorrect information.

Registered Manufacturer acknowledges and agrees that Philips may make available
Internet-based tools for third parties to verify the authenticity of LSCDs (or documents that
purport to be LSCDs), or otherwise to determine the licensed status of Shipments of
BD-R DL Discs.

In addition to Clause 3.2, Philips may refuse to grant a Per-Batch License or issue an LSCD
to Registered Manufacturer if:

(a) the information provided by Registered Manu
pursuant to Clause 5.6 is incomplete or i

(b) the additional information provided pursuanj
incorrect, in the event that a Per-Batg ens
LSCD has not been issued to Regist

rin an Application

lause 5.7 is incomplete or
has not been granted or an
Manufacturer.

Registered Manufacturer acknowledges that cus@authorities of various countries may
detain Shipments not accompanied by an D, and that Applications that are submitted
late, incomplete or that include incorrect i tion, are likely to cause Philips to delay or
refuse granting a Per-Batch License and/o ing an LSCD, and may therefore lead to
delays at customs, or seizure and/or %tion of BD-R DL Discs. Registered Manufacturer
further acknowledges that the sale of DL Discs without an LSCD may lead to claims
against Registered Manufacturer,(or inst recipients of such BD-R DL Discs, for damages
and/or injunctions on the basis ent, trade mark and/or copyright infringement.

While Philips shall use cogimereidlly reasonable efforts to make the DISP available 24 hours
per day and 7 days per weel, it shall be entitled to take the DISP off-line for 3 hours per
week for maintenanc ras many hours as is reasonably required in order to address
unforeseen disrupti operation of the DISP.

Registered Mar@rer shall assign, by giving Notice to Philips, the current form of which is
set out in A X e of its full-time employees as an administrator for accessing the
DISP. R 'Q@ edyManufacturer represents that this person (“Visitor Administrator”) shall
have the authority to appoint Authorized Employees on behalf of Registered Manufacturer.
Registered Manufacturer may at any time during the term of this Registration Agreement
assign another of its full-time employees as a replacement Visitor Administrator by giving
Notice of such appointment in writing to Philips. Any Notice under this Clause 5.16 shall
specify the Visitor Administrator’'s name and e-mail address. The Visitor Administrator must
register him/herself by using the DISP.
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6.1

6.2

6.3

6.4

6.5

6.6

6.7

Registration Logo and Registration Number

Registered Manufacturer shall, in each BD-R DL Disc that it manufactures, embed the
Registration Logo in accordance with the Veeza Logo Guide.

Registered Manufacturer shall obtain from Philips a Registration Number for each of
Registered Manufacturer's manufacturing plants.

Registered Manufacturer shall, in each BD-R DL Disc that it manufactures and in
accordance with the Veeza Logo Guide, embed the Registration Number assigned to the
manufacturing plant at which the BD-R DL Disc was manufactured.

Registered Manufacturer shall not acquire any BD-R DL Disc unless it:

(a) bears the Registration Logo and the Registr mber assigned to the
plant at which the BD-R DL Disc was mal ured; and

(b) was enclosed, upon acquisition by Regis anufacturer, in a Master
Carton on which a unique Serial NumieRlabel had been placed in
accordance with the Serial Number \%

Registered Manufacturer shall not include in an@nent a BD-R DL Disc that does not
bear the Registration Logo and the Registration Number assigned to the plant at which the
BD-R DL Discs were manufactured (each ed in accordance with the Veeza Logo

I

Guide), whether that Registration Number located to Registered Manufacturer or to an
Other Registered Manufacturer.

Registered Manufacturer acknowfedge® and agrees that:

(a) the proper pl f the Registration Logo and the appropriate
Registration bé&r on BD-R DL Discs shall be a condition precedent to the
grant of aﬁ License and/or the issuance of an LSCD in relation to

Discs;

such BDj;

(b) P)@Iy on Registered Manufacturer’s representation and undertaking
in u 6(a) when considering whether to grant a Per-Batch License or
issue‘an LSCD to Registered Manufacturer;

(c) %DL Discs that Registered Manufacturer:

manufactures in breach of Clause 6.1 or 6.3;
(ii) acquires in breach of Clause 6.4; or
(iii) includes in a Shipment in breach of Clause 6.5,

are not licensed, and any Per-Batch License granted or LSCD issued by Philips
in relation to such BD-R DL Discs will be void ab initio.

Registered Manufacturer acknowledges and agrees that all rights in the Registration Logo
are, and shall remain, proprietary rights of Philips. Registered Manufacturer further
acknowledges and agrees that any Shipment that includes BD-R DL Discs in which the
Registration Logo has been embedded other than in accordance with the Veeza Logo Guide
will have occurred without Philips’ consent (irrespective of whether a Per-Batch License has
been granted) and may constitute an infringement of Philips’ intellectual property rights.
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6.8

6.9

6.10

Registered Manufacturer shall promptly inform Philips of any claim of infringement relating to
the Registration Logo received by Registered Manufacturer or any of its Associated
Companies.

Philips may instruct Registered Manufacturer to discontinue use of the Registration Logo
permanently or until further notice, or to use such other logo as Philips may specify.
Registered Manufacturer shall implement such instructions promptly. Philips will only issue
such instructions in response to a risk, assertion or claim of infringement in respect of the
Registration Logo, and will not issue any instructions that are unreasonable.

Registered Manufacturer acknowledges and agrees that, except as expressly provided in
Clause 3.4, no right to use the Registration Logo is granted under this Registration
Agreement. Unless otherwise granted by Philips to a supplier of Registered Manufacturer, as
evidenced by an LSCD issued by Philips to such supplier, Registered Manufacturer may only
use the Registration Logo on BD-R DL Discs, and on retail packaging in which such

BD-R DL Discs are packaged, pursuant to a Per-Batch License'telating to the BD-R DL
Discs concerned.

Trademarks

6.11

6.12

6.13

6.14

6.15

with the instructions and guidelines provided by from time to time, including but not

If Registered Manufacturer makes use of the R@on Logo, it shall be in full compliance
ili
limited to the Veeza Logo Guide. Before using the Registration Logo, Registered
Manufacturer shall submit a sample of sugistration Logo to Philips and shall only use
( A4S

such Registration Logo after Philips’ writte ent.

Without limiting the foregoing, Registe anufacturer may not affix, append, place or
displace any trademark, trade nathe, fago or other sign, which is in close proximity to the
Registration Logo on the BD- iscs in a manner that results or could possibly result in
the creation of a unitary com%nark.

Batch Licenses that it ant, be entitled to take action for infringement of its trademarks,
in relation to BD-RyBL manufactured, acquired, sold or otherwise disposed of by
Registered Manufactger in infringement of Philips’ intellectual property rights.

Registered Manufactu@ owledges and agrees that Philips shall, subject to any Per-

Registere rer acknowledges that all right, title and interest in and to the

re owned by Philips and all rights relating thereto shall remain solely with
tered Manufacturer shall not acquire any right of ownership in the Registration
Logo whetherty implication, use, registration or otherwise. All rights relating to or resulting
from the use of the Registration Logo by Registered Manufacturer shall inure to the benefit of
Philips.

Registered Manufacturer agrees that upon the termination of this Agreement, it will cease
using or displaying the Registration Logo.
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71

7.2

7.3

7.4

Serial Number Labels

Registered Manufacturer shall not commence a Shipment in relation to which Registered
Manufacturer is required to obtain a Per Batch License pursuant to Clause 4.1 unless and
until all BD-R DL Discs included in that Shipment are enclosed in a Master Carton on which
a Serial Number Label has been placed in accordance with the Serial Number Guide.

Registered Manufacturer acknowledges and agrees that:

(a) the proper placement of the appropriate Serial Number Label on a Master
Carton in accordance with Clause 7.1 shall be a condition precedent to the
grant of a Per-Batch License and the issuance of an LSCD in relation to such
BD-R DL Discs;

(b) Philips will rely on Registered Manufacturer’s r
in Clause 7.2(a) when considering whether to gr
issue an LSCD to Registered Manufacturer; a

(c) BD-R DL Discs included in a Shipment ibrea
licensed, and any Per-Batch License gra C
relation to a Shipment of such BD-R @xc

If BD-R DL Discs are already packed in Master &?s with Serial Number Labels, in full
compliance with the requirements of this Clause thing in this Clause 7 shall oblige
Registered Manufacturer to repackage the

resentation and undertaking
t a Per-Batch License or

lause 7.1 are not
LSCD issued by Philips in
all be void ab initio.

Registered Manufacturer acknowledg grees that, in order to meet the requirement to
place Serial Number Labels on MasteRCartons as set out in Clause 7.1, it shall be

Registered Manufacturer’s own r sibility to ensure that it has sufficient quantities of
Serial Number Labels in stock topeet With the requirement to place Serial Number Labels
on all Master Cartons and co ithNeisruptions in the supply of Serial Number Labels, as
may occur in the normal cou f business.

If the entity engaged by ips to supply Serial Numbers Labels fails to supply Serial

Number Labels to Re@ anufacturer in a timely manner, as specified in Annex I,

Registered Manufact sHall give Notice to Philips. Upon receiving such Notice, Philips
may temporarily e equirement to place Serial Number Labels on Master Cartons as

set out in Claus , provided that Registered Manufacturer demonstrates to Philips’
satisfaction tha as) taken reasonable care to order such Serial Number Labels in a timely
h pt Serial Number Labels in stock in sufficient quantities, and that it is in

manner, thé
full compliangéawith its obligations under the agreement with the supplier concerning the
supply of Serial Number Labels.

Registration Fee

8.1 Registered Manufacturer shall, upon execution of this Registration Agreement, pay Philips a
non-refundable, non-recoupable registration fee of €10,000. This registration fee covers the
initial term of this Registration Agreement, and not any extension of renewal thereof.

8.2 SPARE
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8.3 SPARE

8.4 SPARE

9 Royalty Payments, Invoicing and Reporting

9.1 If and when a Per-Batch License is granted by Philips to Registered Manufacturer, the
following payment terms and invoicing processes shall apply. For the avoidance of doubt,
Registered Manufacturer’s liability to pay royalties accrues under a Per-Batch License in
consideration of the rights granted therein, and any payment terms and invoicing processes
set out in this Registration Agreement, insofar as they relate tog@er-Batch Licenses, are
specified in this Registration Agreement rather than in each Per®Batch License only for
convenience.

9.2 The royalty rate payable in respect of each BD-R DL Disc red by a Per-Batch License
for which royalties are payable by Registered Manu r shall be the Standard Rate.

9.3 Registered Manufacturer shall pay a royalty for @D-R DL Disc that it:
(a) manufactures and includes in a Shipment, except for any BD-R DL Discs for

which a Registered Trader, rovided the confirmation required in
Clause 5.11;
(b) acquires from a third p@rty and includes in a Shipment, except for any
BD-R DL Discs for whi gistered Manufacturer, in its Application relating
to such BD-R DL has identified an LSCD specifying Registered

Manufacturer as recipient of the BD-R DL Discs concerned.

9.4 SPARE \@

9.5 SPARE @
9.6 For the avoidan Xl
Transfer.

9.7 Royalties Il become due immediately upon the grant of a Per-Batch License, irrespective
of whether th&proposed Shipment actually takes place as contemplated by the relevant
Application, or whether it takes place at all. If a Shipment subject to a Per-Batch License
actually takes place in a manner that differs in any respect from the Shipment as
contemplated in the relevant Application, Registered Manufacturer shall give Notice to
Philips identifying such difference.

bt, no royalties shall accrue solely as a result of an Internal

9.8  Within 7 days following the end of each calendar month, Registered Manufacturer shall
submit to Philips (irrespective of whether any Shipments of BD-R DL Discs have occurred) a
Royalty Reporting Form for royalties that have fallen due under this Clause 9 in the previous
calendar month or earlier. Except as otherwise provided in this Registration Agreement,
Registered Manufacturer shall pay to Philips the sum, stated to be due in the Royalty
Reporting Form, no later than 30 Days after the end of each monthly reporting period.
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9.9

9.10

9.11

9.12

9.13

All payments to be made by Registered Manufacturer to Philips under this Registration
Agreement or under any Per-Batch License shall be made in Euros or in such other currency
as may be designated by Philips from time to time.

All payments to be made by Registered Manufacturer to Philips under this Registration
Agreement or under any Per-Batch License shall be made without any deduction whatsoever
(except for the tax deduction specified in Clause 9.11), whether for bank transmission
charges or otherwise, by wire transfer to:

Bank account no.: 8923019

Name: Koninklijke Philips Electronics N.V.-Licenses
Bank: Citibank N.A., London

Swiftcode: CITIGB2L

IBANcode: GB61CITI18500808923019.

Sortcode: 18 50 08

or such other bank account as Philips may designate from timeo time.

All costs, stamp duties, taxes (including but not limited t essifaxes, value added taxes,
income taxes) and other similar levies arising from or in tion with this Registration
Agreement or any Per-Batch License shall be born giStered Manufacturer. If the
government of any country imposes any income tax )e withheld from payments made
by Registered Manufacturer to Philips under thi g atlon Agreement or under any
Per-Batch License, and requires Registered Mal rer to withhold such tax from such
payments, Registered Manufacturer may deduct s tax from such payments. In such
event, Registered Manufacturer shall pro provide Philips with all tax receipts issued by
the relevant tax authorities that Ph|||ps m ire to enable Philips to document, if
necessary, its compliance with tax ob ions’in any country outside The Netherlands. If
such tax receipts are not provided pr tlyy Philips reserves the right to treat the un-
documented deductions as unp s due which will become subject to the provisions
of this Agreement. Q

calendar year, irrespectivéyof whether any Shipments of BD-R DL Discs have occurred, a

Registered Manufacturer@mt to Philips, within 90 Days after the end of each

eding calendar year in the form set out in Annex F, and

Confirmation Letter for,
signed by a duly K dfofficer on behalf of Registered Manufacturer.

Registered Ma shall submit to Philips, within 90 Days after the end of each
calendar y ingspgective of whether any Shipments of BD-R DL Discs have occurred, an
D epared by its external auditors confirming that:

the Per-Batch Licenses granted and LSCDs issued for the preceding
calendar year correspond accurately with all Shipments made by Registered
Manufacturer in the preceding calendar year;

(b) all royalty payments made by Registered Manufacturer in the preceding
calendar year correspond accurately with the royalty payments which have
fallen due under this Registration Agreement in the preceding calendar year;
and

(c) the Confirmation Letters provided by Registered Manufacturer under
Clause 9.12 are true, accurate and complete in all material respects.

The assurance report must meet the requirements set out in the Audit Guidelines.
Notwithstanding any assurance report provided by Registered Manufacturer, Philips
reserves the right to inspect the books and records of Registered Manufacturer from time to
time in accordance with Clause 12.
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10 Remedies for Non-Payment and Late

10.1

10.2

10.3

104

10.5

Payment of Royalties

Any payment that becomes due, either under this Registration Agreement or under any Per-
Batch License that has been granted, and that is not made in full when due, shall accrue
interest at the rate of 2% per month (or part thereof) or at the maximum rate permitted by
law, whichever is lower, until the moment that the principal amount outstanding and the
interest having accrued thereon are paid in full, irrespective of whether this occurs before or
after expiry or termination of this Registration Agreement.

SPARE

SPARE

For any non-payment or late payment of royalties, Registe anufacturer acknowledges
and agrees that Philips, without waiving any other remedy, Skall be entitled to:
(a) suspend granting any Per-Batch Liceg pr issuing any LSCDs until
Registered Manufacturer is in fullgemplignce with its obligations under this
Registration Agreement;

(b) serve a Notice specifying such non-payment or late payment and requiring it
to be remedied within 30

If a Notice has been issued by PhilipsfSpecifying non-payment or late payment of royalties,
and Registered Manufacturer remedie non-payment or late payment within 30 Days

from the date of issuance of suc , Philips shall end the suspension imposed under
Clause 10.4(a) from the date of s remedy. Notwithstanding the foregoing, from the date
of the issuance of such Notic hifips, Philips may at any time require security for the
payment of royalties as a op'to the grant of Per-Batch Licenses and/or issuance of
LSCDs (irrespective of w%’ e Notice has been complied with). Any security required by
Philips shall be given i er and in an amount as specified by Notice from Philips to
Registered Manuf ct@ch security shall be held in an interest-bearing account and,
subject to this Cla 1067 for the benefit of Registered Manufacturer. Philips may draw
funds from the saig aceount for the payment of royalties due by Registered Manufacturer
under this Regi% Agreement and shall account to Registered Manufacturer for any

i tes. Philips may account for interest by crediting the said interest to the
n the giving of security is considered by Philips to be no longer

hilips shall return control over the funds in the interest-bearing account to
ufacturer.

appropria
Registered

11 Liquidated Damages

11.1 Registered Manufacturer:
(a) acknowledges and agrees that any System Breach by it can:
(i)  contribute to competitive distortions or concerns of unfair
competition;
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(i)  erode confidence in Philips’ batch-based licensing system; and/or
(ili) encourage System Breaches and discourage compliance with
Philips’ batch-based licensing system

among manufacturers, traders and purchasers of BD-R DL Discs, causing
substantial direct and indirect loss to Philips, which loss is impossible to quantify
accurately;

(b) recognizes the value of the licenses under the Essential Patents which are
granted by Philips under Per-Batch Licenses, and recognizes that Other
Registered Manufacturers and Registered Traders pay royalties in return for
the right to use those Essential Patents; and

(c) recognizes that Philips incurs substantial costs in investigating, detecting and
acting against System Breaches.

11.2 Registered Manufacturer shall take all measures necessary to avoid the occurrence of a
System Breach.

11.3 In the event of a System Breach, and subject to Clause egiStered Manufacturer shall,
immediately upon receipt of Notice from Philips alleging m Breach, be liable to pay
Philips:

(a) anon-refundable sum of €100,000 p @ t constituting a System Breach;

and
(b) €0.12 per BD-R DL Disc the sub@a System Breach, less any royalties
already paid for such BD-R DL DiscCS.

Registered Manufacturer acknowledges a @' giees that said payments represent a fair
assessment of the damage Philips is likely%g,stiffer as a result of any System Breach by
Registered Manufacturer.

11.4 Registered Manufacturer may, i
Notice to Philips that Register.
System Breaches, specifyin

ely upon receipt of a Notice under Clause 11.3, give
facturer has committed a further System Breach or
ture of the System Breach or System Breaches, the
number of BD-R DL Discs €o ed, and any other parties involved. Each System Breach
that is the subject of such&:e shall be considered to be part of the same single System
Breach for the pur '@" alise 11.3.

11.5 Any payments suant to Clause 11.3 shall not prejudice Philips’ rights to terminate
this Registratio ment immediately, in accordance with the provisions of Clause 24.4.

be payable under Clause 11.3, if Registered Manufacturer can prove each
elements to Philips' reasonable satisfaction within 30 Days after receipt of a
Notice under Clause 11.3:

(a) Registered Manufacturer could not have anticipated the System Breach;

(b) Registered Manufacturer made all reasonable endeavors to avoid the
occurrence of the System Breach;

(c) the System Breach has not resulted, and will not result, in any substantial
loss to Philips;

(d) the System Breach was not a breach of such a nature that it will give rise to a
loss of confidence in Philips’ batch-based licensing system; and

(e) the circumstances giving rise to the System Breach no longer exist.

For the avoidance of doubt, if Registered Manufacturer proves each of these elements to
Philips’ reasonable satisfaction, any royalties payable by Registered Manufacturer for
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BD-R DL Discs in relation to which the System Breach was committed shall remain payable
in accordance with the provisions of Clause 9. If a number of System Breaches are the
subject of a Notice under Clause 11.4, Registered Manufacturer shall be required to prove
each of the elements in this Clause 11.6 in relation to each System Breach the subject of
such Notice.

Philips may provide Notice to Registered Manufacturer from time to time that it considers
that certain acts or omissions (in addition to those set out in Clause 1.1) fall within the
definition of a System Breach. If, following the issuance of such a Notice, Registered
Manufacturer commits an act or omission described in the Notice, that act or omission shall
be deemed to be a System Breach unless:

(a) Registered Manufacturer provides Notice to Philips within 30 Days of the date
of Philips’ Notice, setting out circumstances in which that act or omission
could legitimately occur and explaining why Registered Manufacturer
considers that it would be inappropriate to regard such act or omission as a
System Breach; and

(b) it would be unreasonable for Philips not to a e explanation set out in a
Notice provided by Registered Manufactu derClause 11.7(a).

O

12 Right to Audit @

121

12.2

In order to verify: @

(a) the completeness and@cy of the number of BD-R DL Discs included in
Shipments by Register nufacturer and reported to Philips by means of
Applications for P&r- h Licenses and LSCDs;

(b) the completen accuracy of the number of BD-R DL Discs on which
royalties are @ been payable by Registered Manufacturer; and
al ct

(c) Registere urer’'s compliance with other provisions of this
Registrati reement,

Registered Manufact sHall permit Philips to inspect all books and records of Registered
Manufacturer in aCg@r with this Clause 12 upon Notice from Philips requiring such

inspection.

Register &rer shall maintain complete and accurate books and records and shall
nd records available for inspection by Philips for a period of 5 years
Shipment to which the books or records relate. Registered Manufacturer shall
ensure that a full copy of such books and records remains available for inspection by Philips
at all times notwithstanding any seizure, removal or destruction or other event concerning
them. Any inspection under this Clause 12 shall be initiated by Philips no more than once per
calendar year and shall be conducted by a certified public auditor appointed by Philips.
Philips shall give Registered Manufacturer Notice of such inspection at least 7 Days prior to
the inspection. Registered Manufacturer shall promptly and fully co-operate and provide
unfettered access to its books and records and provide all assistance that Philips and/or its
auditor may require in connection with such inspection, including allowing auditors to make
copies of all documents, and to remove such documents from Registered Manufacturer's
premises (or any other premises at which the documents are held by Registered
Manufacturer) to enable the auditor to prepare and support its report.
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12.3 The inspection referred to in this Clause 12 shall be conducted at Philips’ own expense,
except that such expense shall be borne by Registered Manufacturer if the inspection
determines that:

(a) Registered Manufacturer has failed to:
(i) pay all, or any part of, the royalties due by the date due; or
(i)  submit a yearly written statement by its external auditors, as
provided for in Clause 9.13, in respect of any part of the period to
which the inspection relates; or
(iii) comply with its obligations under Clause 12.2; or
(b) the auditor certifies that there is a discrepancy or error by way of
underpayment of at least € 5,000 and at least 3% of the monies actually due
during the period under inspection.

12.4 If the inspection determines that an underpayment of at least € 5,000 and at least 3% of the
monies actually due occurred during the period under inspectiof, and Philips gives Notice of

royalties at the Standard Rate for each BD-R DL Disc for whic
previously paid. Registered Manufacturer shall also be i rin
accordance with the provisions of Clause 10.1.

be without prejudice to any other claim or reme Philips may have under this
Registration Agreement, including, without limit hilips’ right to terminate this
Registration Agreement, or under any applicable law.

O

13 Manufacturing @upment List

12.5 Payment of the cost of inspection and of addition r@s pursuant to this Clause 12 shall
th
al

13.1 Upon execution of this R str@Agreement, Registered Manufacturer shall submit to
Philips a Manufacturin ent List, listing all of Registered Manufacturer’'s equipment
which is used, or whi hnically capable of being used, for the manufacture of BD-R DL
Discs, and the fak ich such equipment is or may be located, as at the Effective
Date.

@transfer, movement, removal, replacement or exchange of mold or

disposa cturing equipment used by Registered Manufacturer and its Associated
Company for the manufacture of BD-R DL Discs, Registered Manufacturer shall submit
to Philips detafls of any such adjustment(s). Further, Registered Manufacturer shall, at least

on a yearly basis and simultaneously with the submission of an assurance report pursuant to
Clause 9.13, submit to Philips a revised Manufacturing Equipment List, signed by a certified
public auditor.

13.3 Registered Manufacturer shall manufacture BD-R DL Discs only using equipment properly
identified in the Manufacturing Equipment List.

13.4 If Registered Manufacturer ceases manufacture of BD-R DL Discs, Registered Manufacturer
shall immediately inform Philips of such cessation.
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14 Samples

14.1 Within 30 days from a written request from Philips, Registered Manufacturer shall submit to
Philips the requested amount of samples from each production line and each mold of
manufacturing equipment used for the production of BD-R DL Discs. Each such sample
BD-R DL Disc shall be:

(a) marked in accordance with the sampling and marking instructions provided
by Philips; and

(b) adequately packaged and shipped to the address as specified in the written
request, together with a copy of the written request.

15 Access to Facilities

immediate and unfettered access to, and allow Phili resentatives to inspect the

manufacturing equipment to verify the accuracy ulness of the Manufacturing

Equipment List and to take samples of BD-R DL % from, all of its facilities where

BD-R DL Discs are manufactured or held, or at which equipment capable of manufacturing

BD-R DL Discs is present, for the purpos%etsermmmg whether Registered Manufacturer
e

Registered Manufacturer shall, upon request from P @ Philips’ representatives
f

is in full compliance with its obligations un Registration Agreement. Registered
Manufacturer shall also procure that, n request from Philips, Philips’ representatives shall
have immediate and unfettered access§to, and Philips’ representatives shall be allowed to

take samples of BD-R DL Discs fr,
(a) the facilities of anyagompany that stores BD-R DL Discs on behalf of

Registered M cttirer; and
(b) any wareh& hich Registered Manufacturer holds BD-R DL Discs,

for the purpose of determi whether Registered Manufacturer is in full compliance with its
obligations under this @r tion Agreement

16 Des n, Theft and Confiscation

16.1 Registered Manufacturer acknowledges and agrees that the appearance on the market of
any stolen, confiscated or lost BD-R DL Discs will undermine Philips’ ability to track the
movement of BD-R DL Discs and to determine whether royalties have been paid on
BD-R DL Discs, and accordingly agrees that it shall be liable to pay damages to Philips for
any such theft, confiscation or loss.

16.2 If BD-R DL Discs manufactured or acquired by Registered Manufacturer are stolen,
confiscated or lost to Registered Manufacturer, Registered Manufacturer shall report such
theft, confiscation or loss to Philips within 7 Days of becoming aware of such theft,
confiscation or loss.
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16.3

16.4

16.5

The amount of damages payable by Registered Manufacturer for BD-R DL Discs
manufactured or acquired by it that are stolen, confiscated or lost shall be:

(a) the Standard Rate if there has been no previous Shipment of any BD-R DL
Discs by Registered Manufacturer;

(b) the royalty rate that would have been payable by Registered Manufacturer if
the relevant BD-R DL Discs had been contained in a Shipment immediately
before such theft, confiscation or loss, provided that Registered Manufacturer
reports such theft, confiscation or loss to Philips in full compliance with
Clause 16.2; and

(c) the Standard Rate in all other circumstances.

Such damages shall be paid by Registered Manufacturer to Philips in accordance with
Clause 9.8.

Philips undertakes that it shall not take action against Registered Manufacturer for any theft,
confiscation or other loss of BD-R DL Discs manufactured or adguired by Registered
Manufacturer, provided that:

(a) the eventin question was not in any way gattfigutable to Registered
Manufacturer’s negligence, recklessnes ntiohal fault;
(b) Registered Manufacturer reports suc , fiscation or loss in full

compliance with Clause 16.2;

(c) Registered Manufacturer pays al mages payable for such theft,
confiscation or loss pursuant to usg 16.3; and

(d) Registered Manufacturer fully cooperates with Philips or its Associated
Companies in any subseq ipvestigations or actions in respect of any
theft, confiscation or loss D+R DL Discs.

shall be deemed to be lost for th es of this Clause 16 unless Registered
Manufacturer provides eviden ilips’ reasonable satisfaction of such destruction within
7 Days of its occurrence. If ed Manufacturer does provide such evidence, Philips
undertakes that it shall notgal action against Registered Manufacturer in respect of
such BD-R DL Discs, an royalties shall be payable by Registered Manufacturer in
respect of BD-R DL D@ ubject of such destruction.

23

If BD-R DL Discs manufactured % by Registered Manufacturer are destroyed, they
u
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17 SPARE

18 RAND Grant-Back

18.1

18.2

18.3

Registered Manufacturer acknowledges that blocking patents will, unless licensed, prevent
the manufacture and/or trade in BD-R DL Discs, that the attractiveness of the BD-R DL Disc
system which Registered Manufacturer wishes to use depends upon the ability of purchasers
to approach multiple suppliers, and at the same time that the holders of blocking patents are
entitled to receive fair and reasonable royalties for access to their technology. Accordingly,
Registered Manufacturer shall not unreasonably refuse to grant (and, in relation to rights
licensable by Registered Manufacturer's Associated CompanieSy shall procure that the
relevant Associated Company does not unreasonably refus nt) to Philips, to Philips’
Associated Companies, or to other third parties who have r will enter into a
“Registration Agreement for BD-R DL Disc Manufacture % any ‘Other registration or

license agreement for BD-R DL Discs with Philips thatdnclU@€s undertakings equivalent to
the undertaking in this Clause 18.1, such non-exclus on-

ansferable rights (by way of
license or otherwise), on reasonable, non-discriminate onditions, as are necessary for the
normal commercial activities of manufacturers of andgraders in BD-R DL Discs under any
and all present and future Patents:

(a) for which Registered Manu rer or its Associated Companies have, or may
acquire, the right to grant | Ses;

(b) which are necessary, ejther ctly or as a practical matter, for compliance
with the BD-R Format 'Specifications; and
r

(c) which are first file entitled to a priority date in any country, prior to the
expiry date of thiSRegiStration Agreement.

of the benefits set forth inthis Registration Agreement, including the undertaking given in
Clause 18.3, and the it @f equivalent undertakings given by other companies under a
“Registration Agl’& ofBD-R DL Disc Manufacturers” or under other registration or

The undertaking given by&d Manufacturer in Clause 18.1 is given in consideration
i

license agreemen it ilips for BD-R DL Discs that include undertakings equivalent to
the undertaking j e 18.1, and without prejudice to the provisions of Clause 24 of this
Registration Ag nt.

Philips s of Unreasonably refuse to grant (and, in relation to rights licensable by Philips’
Associated panies, shall procure that the relevant Associated Company does not
unreasonably refuse to grant) to Registered Manufacturer or to Registered Manufacturer’s
Associated Companies, a non-exclusive, non-transferable license or licenses, on
reasonable, non-discriminatory conditions, of such rights as are necessary for the normal
commercial activities of manufacturers of and traders in BD-R DL Discs under any and all
present and future Patents:

(a) for which Philips or its Associated Companies may acquire the right to grant
licenses;

(b) which are necessary, either directly or as a practical matter, for compliance
with the BD-R Format Specifications; and

(c) which are first filed, or are entitled to a priority date in any country, prior to the
expiry date of this Registration Agreement.
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18.4

18.5

19

It is acknowledged and agreed by the parties that, for any Patents licensed pursuant to this
Clause 18.3, royalties may be required to be paid in addition to the royalties specified in this
Registration Agreement.

Any license made available under Clause 18.1 or Clause 18.3 shall be available for a period
ending on the expiry date of the grantor’s last relevant subsisting patent. For the avoidance
of doubt, if a patent for which a license has been granted pursuant to Clause 18.1 or
Clause 18.3 has expired, it shall be removed from such license, which shall continue to run
only in relation to still subsisting patent(s).

The benefit of the undertakings set out in this Clause 18 shall only apply in relation to any
company which is a party to a “Registration Agreement for BD-R DL Disc Manufacturers”, or
to any other registration or license agreement for BD-R DL Discs with Philips in which such
company accepts or has accepted an undertaking equivalent to the undertaking given by
Registered Manufacturer in Clause 18.1.

No Warranty; Indemnity O

SPARE ()

19.1

19.2 Registered Manufacturer acknowledges a%ees that third parties may own intellectual
property rights relating to BD-R DL Dises. s makes no representation or warranty that
the manufacture, importation, use, offeringffor sale, or sale of BD-R DL Discs does not
infringe or will not infringe any int t roperty right of any third party. Registered
Manufacturer shall indemnify andthol rmless Philips and its Associated Companies from
and against any and all third ims made in connection with BD-R DL Discs
manufactured, acquired, use lg, offered for sale or otherwise disposed of by Registered
Manufacturer. \

19.3 Registered Manuf, ct%eby waives all rights and hereby forever releases from liability,
or in respect of matters cannot be released from liability, shall indemnify and hold
harmless, Philip its Associated Companies from and against any and all liabilities as
may arise in rel :

t ant, failure or refusal to grant, or delay in granting Per-Batch Licenses,

/or the issuance, failure or refusal to issue, or delay in issuing LSCDs, to
Registered Manufacturer (or to third parties from whom Registered
Manufacturer acquires BD-R DL Discs) by Philips (other than if such failure,
refusal or delay is a breach of this Registration Agreement);

(b) claims made by customers of Registered Manufacturer relating to BD-R DL
Discs being delayed at customs, seized or destroyed;

(c) any interruption or deficiency in the supply of Serial Number Labels for which
Registered Manufacturer did not provide immediate Notice to Philips in
accordance with Clause 7.5;

(d) any interruption or deficiency in the supply of Serial Number Labels, for which
Registered Manufacturer has given Notice to Philips in accordance with
Clause 7.5 and if Philips has subsequently waived the requirement to place
Serial Number Labels on Master Cartons as set out in Clause 7.1; or
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19.4

19.5

20

20.1

20.2

20.3

204

(e) any interruption or deficiency in the supply of Serial Number Labels if
Registered Manufacturer had not taken reasonable care to order such Serial
Number Labels in a timely manner, did not keep Serial Number Labels in
stock in sufficient quantities to be able to cope with disruptions in the supply,
or was not in full compliance with its obligations under its agreement with the
supplier concerning the supply of Serial Number Labels.

SPARE

In no event shall Philips be liable to Registered Manufacturer under any cause of action
arising under or related to this Registration Agreement for any amount greater than one
hundred thousand Euros.

Confidentiality

SPARE O

Registered Manufacturer shall, for the duration %Registration Agreement and for a
period of 3 years thereafter, not disclose to any th arty any information acquired from
Philips or any of Philips’ Associated Com in connection with this Registration
Agreement, or use such information for a@ose other than the manufacture, acquisition,
r

sale or other disposal of BD-R DL Dis
Registration Agreement.

dance with the provisions of this

Philips shall, during the term of t egistration Agreement and for a period of 3 years
thereafter, not disclose to an% rty or use any confidential information obtained in

connection with Clauses 5.6,947, 9112, 12, and 13 for any purpose other than:
(a) toverifyt ccuracy of information provided in Applications made by

Regist ufacturer;

(b) to campliance with any royalty or other payment obligations in this
Re ation Agreement or any Per-Batch Licenses;

(c) irm the licensed status of any BD-R DL Discs with interested third

ties, including exercising its rights under Clause 5.12;

@ o disclose the information to an auditor for any purpose contemplated by this
Registration Agreement;

(e) ¥ to enforce Philips’ rights under this Registration Agreement and other related
agreements; and

(f)  otherwise for the operation of Philips’ licensing programs and the monitoring
and enforcement of its rights there under.

Without limiting the provisions of Clause 20.3, Philips shall not disclose confidential
information obtained in connection with the clauses referred to in Clause 20.3 to any
employee of its Associated Companies or any other individual other than those engaged in
Philips’ licensing activities.

Initials Philips Initials Registered Manufacturer

VEEZA — Registration Agreement for BD-R DL Disc Manufacturers — November 2010 | 29

© Koninklijke Philips Electronics N.V., 2010. All rights reserved.



20.5

20.6

20.7

The obligations of Registered Manufacturer in Clause 20.2, and of Philips in Clauses 20.3
and 20.4, shall not apply to either party to the extent that such information:

(a) has, after the date of this Registration Agreement, been published or
otherwise generally made available to the public, except in consequence of a
willful or negligent act or omission by the other party to this Registration
Agreement in breach of its confidentiality obligations under this Clause 20;

(b) has been made available to the recipient party by a third party who is entitled
to divulge such information and who is not under any obligation of
confidentiality in respect of such information to the other party or which has
been disclosed under an express statement that it is not confidential;

(c) has been independently developed by the recipient party other than in the
course of the exercise of that party's rights under this Registration Agreement
or the implementation of this Registration Agreement;

(d) SPARE;

(e) s disclosed by either party in order to perform its obligations under or
pursuant to this Registration Agreement; or

(f) is information which the recipient party can_pro s already known to it
before, or was developed independently ecelpt from the disclosing
party,

provided that nothing in this Clause 20 shall preven party from disclosing such

information:
(a) pursuant to any applicable law mquires such disclosure, or to any
recognized stock exchange or go ental or other regulatory or

supervisory body or authorj competent jurisdiction to whose rules the
party making the disclosu s@bject, whether or not having the force of law,
c

provided that the party di g the information shall notify the other party
of the information to b@osed (and of the circumstances in which the
disclosure is allegegyto quired) as early as reasonably possible before
such disclosure must Be,made and shall take all reasonable action to avoid
and limit such di re; or

(b) to any applic tak authority to the extent required by a legal obligation.

Associated Companie istered Manufacturer shall:
(a) taki necessary precautions, including but not limited to measures

T ring that its employees give suitable undertakings of secrecy, both for
by
rotec

In maintaining the con@&(y of information acquired from Philips or any of Philips’
e
I

iod of their employment and thereafter; and

t such information in the same manner and with the same degree of
e (but no less than a reasonable degree of care) as Registered
Manufacturer applies to its own confidential information.

p

For the avoidance of doubt, the provisions of this Registration Agreement are not subject to
any confidentiality obligation.
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21 System Changes

211

21.2

213

Registered Manufacturer acknowledges and agrees that the integrity of Philips’ batch-based
licensing system, as generally described in the Philips Batch-Based Licensing System Guide
is important to the equitable treatment of manufacturers and traders of BD-R DL Discs and to
open and fair competition in the market for BD-R DL Discs and the market for licensing
intellectual property rights relevant to BD-R DL Discs. Accordingly, Registered Manufacturer
acknowledges and agrees that Philips may, in its sole discretion, make such revisions to
aspects of the system as it considers necessary or conducive to achieve these purposes. In
particular, and without limitation, Registered Manufacturer acknowledges and agrees that
Philips may do the following:

(a) revise the PBL Standard Terms and Conditions;

(b) revise the Serial Number Guide, the Veeza Logo Guide, and/or the Philips
Batch-Based Licensing System Guide;

(c) revise the Audit Guidelines;

(d) revise the Standard Rate;

(e) revise the list of Essential Patents in acco e with Clause 22;

(f)  revise the form of the Manufacturing ent List and/or the Confirmation
Letter;

(g) revise the content of the table er@Transitional Periods for System
Changes”, as set out at Annex H;

(h) revise the Authorized Emp Manual;

(i)  require the provision of th t and highest number on the Serial Number

Labels, or the full list ch numbers, included in the proposed Shipment,
as part of the informati@n provided in an Application pursuant to Clause 5.6;

(j) select a suitable or assigning and applying Serial Number Labels to
Master Cartons f all"alternatives which may hereafter become
commercially i

b
(k) extend the s@rial Number Labels or other markings to units of
al
: g .

packagin ler than Master Cartons (e.g. per spindle or per disc); and/or
() revise tion of System Breach in accordance with Clause 11.7.

Registered Manufagtu nowledges and agrees that any such revision, extension,

selection or other chagge, as set out in a Notice, shall be deemed to be incorporated into this

Registration Ag nt' with effect from the date specified for the relevant revision,

extension, se r other change in the table entitled “Transitional Periods for System
ached hereto as Annex H, during which period Registered Manufacturer shall

@ update its processes to ensure compliance with such changes.

Registered Manufacturer shall be entitled to refuse to comply with a System Change the
subject of a Notice under Clause 21.1 and shall terminate this Registration Agreement upon
such refusal by means of Notice to Philips.

Notwithstanding the provisions of Clauses 21.1(i), 21.1(j) and 21.1(k), Philips confirms that it
shall apply the same procedures for Serial Number Labels to Other Registered
Manufacturers and shall not charge Registered Manufacturer more than €0.50 per Serial
Number Label (or if applied to smaller packaging units, not more than the equivalent of €0.50
per Master Carton).
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21.4 Philips undertakes that it will not:

(a) increase the Standard Rate above the rates specified in this Registration
Agreement;

(b) act unreasonably in making any System Change; or

(c) restrict the scope of any license or non-assert undertaking that has been
granted in a Per-Batch License.

22 Essential Patents

22.1 Philips and Registered Manufacturer agree that Annex B is, as at the Effective Date, an
accurate record of the Essential Patents of which Philips, or an§, of Philips’ Associated
Companies, is the registered proprietor, the use of which is gecessary, either directly or as a
practical matter, for compliance with the BD-R Format Specific S.

22.2 Philips confirms that it has commissioned independeptpatefit experts to review its Essential
Patents granted by the European Patent Office, the @ Patent Office and the United

States Patent and Trademark Office in order to ctﬁ at such Patents should remain

classified as “essential” to the manufacture of BD-R Discs. If one of these independent
patent experts determines that any of the Essent tents no longer qualifies as “essential”,
Philips shall delete such Patent (as well aseerresponding Patents in other jurisdictions
having identical scope of protection) from ex B.

&

22.3 If Philips or any of its Associated Co nigs are the registered proprietors of Patents which:

(a) are determined b dependent patent expert mentioned in Clause 22.2 to
be essential to B DL Discs (and are not Patents acquired from third
parties on or Apfil 1, 2008);

(b) have afilin are entitled to a priority date prior to September 1, 2005;
and
(c) have entisted as Essential Patents in Annex B,

Philips shall add ittonal “essential” Patents to Annex B, and such additional
“essential” Patents s be deemed to be Essential Patents. Philips shall not assert any
patent added t t of Essential Patents in relation to any BD-R DL Disc for which Philips
has previo a license.

&
%,@
b

gistered Manufacturer acknowledge and agree that the list of Essential
Patents is subject to continual revision and that the list of Essential Patents published by
Philips on the Website or otherwise communicated by Philips to Registered Manufacturer on
the date of issuance of any Per-Batch License shall determine the Essential Patents for
which rights are granted to Registered Manufacturer under the relevant Per-Batch License.
Philips and Registered Manufacturer further acknowledge and agree that any changes to the
list of Essential Patents shall not affect the royalties payable for any relevant Per-Batch
License and shall not lead to any refund of royalties.
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23

24

241

24.2

24.3

244

No Assignment

This Registration Agreement shall inure to the benefit of and be binding upon each of the
parties hereto and their respective successors and permitted assignees. It may not be
assigned by Registered Manufacturer in whole or in part except with the prior consent of
Philips, given in writing and executed by a duly authorized representative of Philips.

Term and Termination

This Registration Agreement shall commence on the Effective Date. Unless and until
terminated earlier in accordance with the provisions of this 4, this Registration
Agreement shall remain in force until 31 December 2010 expiry date of the

Essential Patent last subsisting in the Country of Registfe hichever comes first.

Registered Manufacturer may terminate this Registr@greement upon giving Philips 45
Days’ Notice of its intention to terminate.

terminate this Registration Agreement if t r party fails to perform any obligation under
this Registration Agreement and such fai is"not remedied within 30 Days after receipt of a
Notice specifying the nature of such f@nd requiring it to be remedied. Such right of
termination shall be without prejudige t other remedy to which the non-defaulting party

may be lawfully entitled and all sych edies shall be cumulative. Any such termination
shall not affect any royalty or o?e yment obligations under this Registration Agreement or

Without prejudice to the provisions of Cla}l%f through to Clause 24.12, either party may
u

under any Per-Batch Licens ave accrued prior to such termination.

Philips may terminate thi &stration Agreement if:
(a)

ist anufacturer commits a System Breach and does not prove each
e nts set out in Clause 11.6, within the time limit stipulated in
1.6, to Philips’ reasonable satisfaction;

(b) p$ terminates the registration agreement of an Associated Company of
iStered Manufacturer in accordance with any provision of that agreement
corresponds to any provision of Clause 24 hereof;

a creditor or other claimant takes possession of, or a receiver, administrator
or similar officer is appointed over, any of the assets of Registered
Manufacturer, or Registered Manufacturer makes any voluntary arrangement
with its creditors or becomes subject to any court or administration order
pursuant to any bankruptcy or insolvency law;

(d) Registered Manufacturer is found by a competent court or administrative
authority to have engaged in an intellectual property infringement which
Philips reasonably regards as an act of counterfeiting or piracy;

(e) any of Registered Manufacturer’'s representations in or under this
Registration Agreement proves to be false in any manner;

QT
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(f)  a Notice has been issued by Philips under Clause 10.4 (b) specifying
non-payment or late payment of royalties, and Registered Manufacturer does
not remedy such non-payment or late payment within 30 Days of such Notice
being issued; or

(g) Registered Manufacturer has commenced legal proceedings involving or
relating to the Essential Patents against Philips while such legal proceedings
are continuing.

24.5 In each instance if Philips has a right to terminate pursuant to Clause 24.4, Philips may only
exercise such termination right by giving Notice to Registered Manufacturer specifying the
reason for such termination. Any termination so effected shall be effective immediately upon
such Notice.

24.6 Upon termination of this Registration Agreement by Philips for any reason pursuant to
Clause 24.4, Registered Manufacturer shall immediately ceas
(a) manufacturing, acquiring, offering for sale, sellinghor otherwise disposing of
BD-R DL Discs in which any one or more gfthe ential Patents are used if
such act would infringe an Essential Pat
(b) using the Registration Logo if such usgwo fringe Philips’ rights in the
Registration Logo ; and é

(c) manufacturing BD-R DL Discs in g the Registration Logo.

24.7 Upon termination of this Registration Agreement by Philips for any reason pursuant to
Clause 24.4, any and all amounts outstan nder this Registration Agreement or under
any Per-Batch License shall become immegdiatgly due and payable. Rights already accrued
shall survive termination.

nufacturer under this Registration Agreement, and
the following provisions of this Registration Agreement, shall survive the expiry or
termination of this Registrati I ent indefinitely: Clauses 1, 5.5, 9.9, 9.10, 9.11, 10.1,
10.4, 11.3, 11.4, 11.6, 19, go, 4.4,24.6,24.8, 24.9, 24.10, 24.11, 24.12 and 25. The

24.8 All acknowledgements by Regis

following provisions of thiS\Registration Agreement shall survive the expiry or termination of

this Registration Agre tfar the periods listed below:
(a) ClI .7jand 5.8 — for 1 year following such expiry or termination;
(b) CI 12 - for 1 year following such expiry or termination; and
(c) 5 - for 2 years following such expiry or termination.

24.9 Within owing the termination of this Registration Agreement, Registered
Manufactureg shall submit to Philips a report certified by its external auditors specifying the
number of BD*R DL Discs owned or controlled by Registered Manufacturer that remain in
stock at such date of termination. Subject to any agreement with Philips to the contrary
(which may involve Philips permitting the BD-R DL Discs remaining in stock to be sold under
a Per-Batch License and the payment of royalties by Registered Manufacturer), any such
BD-R DL Discs shall be destroyed, and the destruction proven to Philips’ reasonable

satisfaction.

24.10 Upon the expiry of the last subsisting Essential Patent in the Country of Registration, or
when the manufacture of a BD-R DL Disc no longer infringes a Valid Claim in the Country of
Registration:

(a) this Registration Agreement shall automatically terminate;
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(b) Registered Manufacturer shall immediately submit to Philips a report certified
by its external auditors:
(i)  specifying the number of BD-R DL Discs owned or controlled by
Registered Manufacturer that remain in stock at such date; and
(ii) identifying the nature and location of all warehouses or other
storage facilities at which such BD-R DL Discs are stored; and

(c) Philips shall then invite Registered Manufacturer to enter into a “Registration
Agreement for BD-R DL Disc Manufacturers in a Non-Patent Country”.

24.11 If the offer by Philips to enter into an agreement pursuant to Clause 24.10(c) is not accepted
by Registered Manufacturer, then subject to any agreement to the contrary permitting the
BD-R DL Discs remaining in stock to be sold under a Per-Batch License, Registered
Manufacturer shall, in accordance with Philips’ directions, destroy the BD-R DL Discs
mentioned in Clause 24.10 and any components bearing the Registration Logo, including
without limitation stampers used in the manufacture of BD-R DL Discs, and keep sufficient
evidence of their destruction, or deliver the BD-R DL Discs and‘any such equipment to
Philips anywhere in the world in accordance with Philips’ dir&eti

24.12 Philips shall not unreasonably withhold or delay its agree nder Clauses 24.9 or 24.11
to permit BD-R DL Discs remaining in stock on termi t sold under a Per-Batch
License.

24.13 SPARE Q

24.14 SPARE

25 Mlscellaneouv?
25.1 Notwithstanding anyt@ contrary contained in this Registration Agreement, it shall
de

not be a breach of{thi tration Agreement, nor shall it give rise to any royalty payment
or other obligation his Registration Agreement, for Registered Manufacturer to
manufacture, d@ or import a BD-R DL Disc not bearing the Registration Logo, if such

sal or importation does not infringe a Valid Claim.

25.2 Register anufacturer acknowledges that all right, title and interest in and to the Essential
Registration Logo are owned by Philips and all rights relating thereto shall
remain solely with Philips. Registered Manufacturer shall not acquire any rights of ownership
in any of the Essential Patents or the Registration Logo, whether by implication, use,
registration or otherwise. All rights relating to or resulting from the use of the Registration
Logo by Registered Manufacturer, including, without limitation, goodwill, shall inure to the

benefit of Philips.
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253

254

255

25.6

25.7

Registered Manufacturer shall have no right to instigate any action against a third party for
infringement of any of the Essential Patents or the Registration Logo. If a claim is made
against Registered Manufacturer in connection with Registered Manufacturer’s use of the
Essential Patents or the Registration Logo, Registered Manufacturer shall notify Philips and
Philips shall have the right (but shall have no obligation) to defend such claim at Philips’ own
cost. If Philips institutes legal proceedings against a third party for alleged infringement of the
Essential Patents or the Registration Logo, Registered Manufacturer shall provide Philips
with all such assistance as Philips may reasonably require from time to time in respect of
such proceedings.

Registered Manufacturer acknowledges and agrees that Philips may modify the wording of
the standard version of the “Registration Agreement for BD-R DL Disc Manufacturers” at any
time. Registered Manufacturer shall at all times have the option of entering into the most
recent version of the “Registration Agreement for BD-R DL Disc Manufacturers”, as
published by Philips on the Website or otherwise communicated by Philips to Registered
Manufacturer after the Effective Date. No modification of the st@ndard version of the
“Registration Agreement for BD-R DL Disc Manufacturers” effective between
Registered Manufacturer and Philips unless and until Registere nufacturer and Philips
have entered into the version of the “Registration Agreer BD-R DL Disc

Manufacturers” containing such modification.
Any notice required to be given by either party u Q?egistration Agreement shall,
unless explicitly specified in this Registration Agkeement otherwise, be given in writing in the

English language by means of a letter or facsimilexdirected:

in respect of Registered Manufacturer, to:
Registered Manufacturer’'s Notice A@dfess and Fax Number

in respect of Philips, to:
Koninklijke Philips Electronics N.
c/o Philips Intellectual Propeért tandards - Legal Department
High Tech Campus 44

P.O. Box 220

5600 AE Eindhoven

The Netherlands \

Fax +31 40 274
or such other addtess y have been previously specified, for any particular purpose or
for all purposes, by 8ither party to the other.

istFati @ement sets forth the entire understanding and agreement between the
@ g.stibject matter to which it refers, and supersedes and replaces all prior
arrangemengts, discussions and understandings between the parties relating to such subject
matter. No vakiation to this Registration Agreement shall be binding upon either party unless
made in writing and signed by an authorized representative of each of the parties.

Nothing contained in this Registration Agreement shall be construed:

(a) asimposing on either party any obligation to instigate any action for
infringement of any of the Essential Patents or the Registration Logo, or to
defend any action brought by a third party which challenges or relates to the
validity of any of these intellectual property rights;

(b) asimposing any obligation to file any patent, trademark or copyright

applications, to secure any patent, trademark or copyright registrations, or to
maintain any subsisting patent, trademark or copyright registrations;
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(c) as conferring any license or right to copy or imitate the appearance or design
of any product of Philips or any of its Associated Companies;

(d) as being intended to prevent or restrict the free movement of goods in breach
of Articles 28 and 30 of the Treaty of Rome Establishing the European
Economic Community (1957);

(e) as conferring any license to manufacture, sell or otherwise dispose of any
product or device, or as transferring any title to any product or device; or

(f) as being intended to prevent Registered Manufacturer from taking action
against a third party using a Registration Number assigned by Philips to
Registered Manufacturer.

25.8 Registered Manufacturer acknowledges and confirms that it has had ample time to engage
legal counsel of its choice to review the structure, contents and implications of the
batch-based licensing system and of this Registration Agreement, and Registered
Manufacturer acknowledges and confirms that it freely enters igto this Registration
Agreement.

25.9 Neither the failure nor the delay of either party to enforc rovision of this Registration
Agreement shall constitute a waiver of such provision_gr o right of either party to enforce
each provision of this Registration Agreement. 6

25.10 Should any provision of this Registration Agreer@e finally determined to be void or
unenforceable in any judicial proceeding, such de ination shall not affect the operation of
the remaining provisions of this Registrati reement, provided that, in such event, Philips
shall have the right to terminate this Regi Iofi Agreement by Notice to Registered

Manufacturer. ()

25.11 This Registration Agreement shal overned by and construed in accordance with the
laws of the Jurisdiction of Gover L

25.12 Clauses 25.13 and 25.14 gha y unless at the head of this Registration Agreement the
box “Arbitration in the Ho ong SAR” is ticked.

25.13 Other than as proVi e@ause 25.14, any dispute between the parties in connection with
this Registration Agr ent (including any question regarding its existence, validity or
termination) s ubmitted to the Court/s with Primary Jurisdiction, provided always that,

isgihe jff, it may, alternatively and at its sole discretion, submit such dispute

@ )mpetent courts in the country where Registered Manufacturer’s registered
office is [ogated, or to the competent courts in any country where Registered Manufacturer or
its Associate@Companies are otherwise located or have manufacturing facilities, or, for
claims arising in relation to a Shipment by Registered Manufacturer or its Associated
Companies, to any of the competent courts in the country of destination of the Shipment.
Registered Manufacturer irrevocably waives any rights it may have to object to the
jurisdiction, process and venue of any such court and to the effectiveness, execution and
enforcement of any order or judgment (including, but not limited to, a default judgment) of
any such court in relation to this Registration Agreement, to the maximum extent permitted
by the law of any jurisdiction, or to the laws which might be claimed to be applicable
regarding the effectiveness, enforcement or execution of such order or judgment.
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25.14 Arbitration solely for disputes concerning jurisdiction. The parties acknowledge and
agree that any effort to defeat or circumvent the appropriate jurisdiction or jurisdictions for
disputes as set out in Clause 25.13 are to be dealt with expeditiously and accordingly if:

(a) Registered Manufacturer refers a dispute to any court other than the Court/s
with Primary Jurisdiction and Philips alleges that Registered Manufacturer
has done so in breach of Clause 25.13; and

(b) adispute arises between the parties as to
(i)  whether Registered Manufacturer has referred a dispute to a court
(other than the Court/s with Primary Jurisdiction) that, under
Clause 25.13, lacks jurisdiction; and/or
(ii)  the appropriate remedy by way of injunction and/or damages or
otherwise due to Philips from Registered Manufacturer arising from
such breach,

Philips may refer the dispute under (b) to arbitration by giving to Registered Manufacturer a
Notice, including a reference to this Clause 25.14, specifying the dispute that Philips has
referred to arbitration. The question for arbitration is a simple one, the answer to which will
generally be very clear. Consequently, the arbitration shall b ucted by one arbitrator
appointed by the Deken of the Nederlandse Orde van Ady0 e “Deken”) at Philips’
request. The arbitrator shall be a lawyer qualified under % s of, and engaged in private
practice in, The Netherlands. Before his appointmen Ihhave given an assurance

t

(either on oath or binding as a matter of professiona duct) to discharge the office of
arbitrator impartially. The arbitration shall be co eamif the Dutch language at The Hague,
The Netherlands. If the arbitrator dies, resigns, Esf to arbitrate or becomes incapable of
arbitrating, Philips shall request the Deken to app a new arbitrator. If an arbitration had
already commenced prior to the new arbitr, being appointed, it shall continue as if the
new arbitrator had been acting from the b nifig. The arbitrator shall use his best
endeavors to issue a final award withi of his appointment. Procedural matters not
specified in this Clause 25.14, includifg co$ts of the arbitration, shall be determined by the
arbitrator. Neither party may applye.a rt to determine any question of law arising in the
course of, or otherwise in relatioglto, arbitration, or appeal to a Court on a question of law
relating to an award.

25.15 Arbitration in the Hong ng@R. This Clause 25.15 shall apply if at the head of this

Registration Agreeme x “Arbitration in the Hong Kong SAR” is ticked. Any dispute
between the parties i ction with this Registration Agreement (including any guestion
regarding its exis e, %a@lidity or termination) shall be settled by arbitration in accordance

with the Rules of Ar tion of the International Chamber of Commerce (“ICC") in effect at
the time of appl r arbitration and as may be amended by the rest of this Clause 25.15
The arbitralse Il be final and binding upon the parties. The arbitration shall be
conducted

ollows:
the arbitration institute shall be the International Court of Arbitration of the
ICC;
(b) the place of arbitration shall be Hong Kong;
(c) the language of the arbitration shall be English; and
(d) the arbitral tribunal (hereinafter referred to as "the tribunal”) shall be
comprised of an arbitrator or arbitrators appointed as follows:
(i) the parties shall agree on a sole arbitrator; or
(ii)  if the parties fail to agree on a sole arbitrator within 21 Days from
the date when the claimant’s request for arbitration has been
received by the other party, each party shall appoint an arbitrator,
and the two arbitrators so appointed shall appoint a third arbitrator
who shall act as president of the tribunal;
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(iii) if either party fails to appoint an arbitrator within 14 Days of
receiving notice of the appointment of an arbitrator by the other
party, such arbitrator shall, at the written request of that other party,
be appointed by the International Court of Arbitration of the ICC;

(iv) if the two arbitrators to be appointed by the parties fail to agree
upon a third arbitrator within 30 Days of the appointment of the
second arbitrator, the third arbitrator shall be appointed by the
International Court of Arbitration of the ICC at the written request of
either party.

Should a vacancy arise because any arbitrator dies, resigns, refuses to act, or becomes
incapable of performing his functions, the vacancy shall be filled by the method by which that
arbitrator was originally appointed. When a vacancy is filled, the newly established tribunal
shall exercise its discretion to determine whether any hearings shall be repeated.

Any arbitrator appointed to act in an arbitration under this Clause 25.15 shall be a lawyer in
private practice, qualified to practice in one or more of the Hong Kong SAR, the United
States of America, Germany or the United Kingdom, shall be fluent in the English language,
and shall not be a national of either the Country of Registra f The Netherlands.

AS WITNESS, the parties hereto have caused this Registrai ement to be signed on the
date first written above.

KONINKLIJKE PHILIPS [R@ERED MANUFACTURER]
ELECTRONICS N.V.

Name: Name:
Title: Title:
Date: @ :
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ANNEX A
Philips Batch-Based Licensing System Guide

The current version of the Philips Batch-Based Licensing System Guide is published on the
Website.
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ANNEX B
Essential Patents

The current list of Essential Patents, including the expiry dates of the Essential Patents on a
country-by-country basis, is published on the Website.
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ANNEX C
Licensed Status Confirmation Document

The Licensed Status Confirmation Document is in the Authorized Employee Manual which is
available on the DISP.
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ANNEX D
PBL Standard Terms and Conditions

Except as expressly agreed to the contrary, the provisions of any Per-Batch License concluded
between Applicant (as hereinafter defined) and Philips shall be as follows.

Philips and Applicant have previously entered into a “Registration Agreement for BD-R DL Disc
Manufacturers”, “Registration Agreement for BD-R DL Disc Manufacturers”, a “Registration
Agreement for BD-R DL Disc Traders” and/or a “Registration Agreement for BD-R DL Disc
Traders” .Moreover Applicant has entered into an “Agreement to r t a Licensed Status
Confirmation Document” (each of the aforementioned agreement fter referred to as a
“Registration Agreement”). The Applicant has submitted the Appli@ationifor a Per-Batch License
for the Grant Country(ies).

Philips and Applicant hereby agree as follows: ()O
1 Definitions @

1.1 All capitalized terms used in this Pe@u License shall have the meaning ascribed
thereto in this Registration Agree,

1.2 “Application” means the ay@ for this Per-Batch License, submitted by Applicant.

1.3  “Applicant” means the 8htity that submitted the Application, being a Registered
Manufacturer, a Regi rader or a Web-Registered Trader.

1.4 “Product” mean&? SL Disc or a BD-R DL Disc.

2 Gran@e
2.1 Essential Patents. Subject to the provisions of this Per-Batch License and the Registration

Agreement, Philips grants to Applicant a non-transferable, non-exclusive license, under the
Essential Patents subsisting in the Grant Country(ies), to import into and sell within the
Grant Country(ies) in accordance with the Application, the Products identified in the
Application.

2.2 Registration Logo. Subject to the provisions of this Per-Batch License and the
Registration Agreement, Philips grants to Applicant a non-transferable, non-exclusive
license, under Philips’ intellectual property rights in the Registration Logo subsisting in the
Grant Country(ies), to import into and sell within the Grant Country(ies) in accordance with
the Application, the Products identified in the Application.
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3 Issuance of LSCDs and grant of Per-Batch Licenses to Recipients

If the entity, identified in the Application as the recipient (“Recipient”), proposes to transfer
the Products, identified in the Application, to a country other than the country of destination
specified in the Application, Recipient may, by using the DISP and providing all appropriate
information, request Philips to issue an LSCD for the transfer of these Products to such
country. Upon such request, and provided that the Recipient adheres to the procedures of
Philips batch-based licensing system, Philips shall issue an LSCD and/or grant a Per-Batch
License to the Recipient, without charging any further royalty to the Recipient. It is
acknowledged that said procedures may require the Recipient to register with Philips as a
Registered Trader or a Web-Registered Trader.

4 Retail Packaging

Applicant may use the Registration Logo on retail packaging, containing Products identified
in the Application, provided that:
(a) all Products included in such retail packaging b h Registration Logo; and
(b) the Registration Logo is reproduced on suc il pagkaging in accordance

with the Veeza Logo Guide.

5 Limitation on License g |
No licenses are granted under Clauses 2.1, 2.2 for:

(a) the benefit of any entity othe Applicant;
(b) any country other than the GFat Sountry(ies);

(c) any product other than tmducts specified in the Application;

(d) any intellectual prope ther than the Essential Patents and the
Registration Logo;
(e) any actthatis noti ordance with the Application;

(f) any Product on at the time of the relevant importation or sale, the
Registration lgog e Registration Number was not applied in accordance
with the Vee ogo Guide, or the packaging of which breaches the Veeza

Logo Gui r
(g) any e packaging of which, at the time of the relevant importation or
sale, ches the Serial Number Guide.

6 Royal 3 e and Payment

6.1  The royalty
Rate.

ate for each Product covered by this Per-Batch License shall be the Standard

6.2 The royalties shall be paid in accordance with the provisions of Clause 9 of the Registration
Agreement.

7 Miscellaneous

Clauses 25.10 to 25.15 of the Registration Agreement shall apply mutatis mutandis to this
Per-Batch License.
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ANNEX E
Manufacturing Equipment List

The Manufacturing Equipment List is in the Authorized Employee Manual which is available on the
DISP.
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ANNEX F
Confirmation Letter

Date:

The Registered Manufacturer represents and confirms that, for the calendar year[ 1:

Except as set out in the Exceptions Report below:

All BD-R DL Discs acquired by Registered Manufacturer were properly covered by an LSCD;
All BD-R DL Discs included by Registered Manufacturer in a Shipment\were properly covered
by an LSCD;

All information provided by Registered Manufacturer in each A|
information provided by Registered Manufacturer in connection
and LSCDs, was and is true, accurate and complete in every res
The change in stock levels, the number of BD-R DL Discs %

lost, or destroyed, are reported in the Exceptions Rep W.

Signed @

Authorized Officer of Registered Manufath)
Exceptions Report \
[e] \@

jon, and all other
Il Per-Batch Licenses

ave been stolen, confiscated,
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ANNEX G
Audit Guidelines

These guidelines lay down basic elements for the assurance to be performed by an
independent accountant appointed by Registered Manufacturer and preferably combined with
the year-end closing audit of Registered Manufacturer’s financial statements.

1 Independent accountant’s qualifications

Registered Manufacturer’s independent accountant who issués the assurance on the
Confirmation Letter shall normally be the same firm as the r who issues an
auditor’s opinion on the financial statements of Register a cturer. The
independent accountant shall be:

(a) a certified public auditor, chartered accountal registered accountant (as

these terms are generally known in th tes, the United Kingdom and
The Netherlands respectively) or holdi quivalent professional
qualification in the country in whichfthe auditor practices;

(b) a member of a well-respected firm, ably one of KPMG,

any of their successors); and

PricewaterhouseCoopers, Delgjtte Touche Tohmatsu and Ernst & Young (or
(c) amember of the American.In e of Certified Public Accountants (AICPA),
the Institute of Chartered{Acc@untants in England & Wales (ICAEW), or

Koninklijk Nederlands In van Registeraccountants (NIVRA) (whichever of

these associations gbv accounting in the country in which the auditor
practices), or a me r of a professional body of similar standing if this is not
practicable.

2 Assurance Q\

The independ ntant’'s assurance on the Confirmation Letter, as described
below, shall b the form of the Independent Assurance Report set out in
Schedul
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Annex G - Schedule 1
Independent Assurance Report

Independent Assurance Report to the directors of [XYZ Corporation]

We have been engaged to express an independent assurance on the accompanying report
(the Confirmation Letter), relating to the Shipments of BD-R DL Discs by [XYZ Corporation],
as reported by [XYZ Corporation] to Koninklijke Philips Electronics N.V. (Philips) under the
“Registration Agreement for BD-R DL Disc Manufacturers” between Philips and [XYZ
Corporation] dated [mm dd, yyyy] (the Registration Agreement). The Confirmation Letter
has been duly initialed by us for identification purposes and relates to the period starting
[mm/dd/yyyy] and ending [mm/dd/yyyy].

The preparation of the Confirmation Letter in accordance with the term§ of the Registration
Agreement is the sole responsibility of the management of [XYZ ion] (the “Company”
or the “Group”).

1 Scope and approach O

Our engagement was designed to provide rea&e assurance on whether, in our
opinion, the Confirmation Letter presentssfaisly the information required to be reported
under the Registration Agreement and t unt of royalties due under the
Registration Agreement. In this reg w nned and performed our procedures to
provide us with reasonable assurange that the Confirmation Letter presents fairly all
the information required under t e ation Agreement. We completed tests of
the completeness, accuracy ang validlity of data presented in the Confirmation Letter
as we considered necessary,si ing tests over data generation within the
underlying management inf@on systems of [the Company or the Group], data
consolidation and reporti sts over the mathematical accuracy of the
Confirmation Letter.

Assurance Eng 000 (Revised) — “Assurance Engagements other than
Audits or Revi ofMistorical Information”. We have not performed an audit, and
therefore do xPress an audit opinion, in accordance with International Standards

on Audi g

We belieV

We performed K ent in accordance with the International Standard on
a ents 3

hat our work provides a reasonable basis for our conclusion.

2 Considerations and limitations

This report, including the conclusion, has been prepared for and only for the directors
of [XYZ Corporation] for the purpose of allowing [XYZ Corporation] to meet its
obligations under the Registration Agreement and for no other purpose. We do not, in
giving this assurance, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come,
including Philips, save where expressly agreed by our prior consent in writing.
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VEEZA - Registration Agreement for BD-R DL Disc Manufacturers — November 2010 | G-2

© Koninklijke Philips Electronics N.V., 2009. All rights reserved.



3 Conclusion

In our opinion, the Confirmation Letter for the period from [mm/dd/yyy] to [mm/dd/yyy]
presents fairly the information required under the Registration Agreement, including the
amount of royalties due under the Registration Agreement.

(signed)
[Name of Independent Accountant]

[City]
[mm/ddlyyyy]

Attachment: Confirmation Letter (___ pages)
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ANNEX H
Transitional Period for System Changes

Change Transitional period
PBL Standard Terms and Conditions 7 Days

Serial Number Guide 60 Days

Veeza Logo Guide 90 Days

Audit Guide 60 Days

Method for assigning and applying Serial 60 Days

Number Labels to Master Cartons

Extension of use of Serial Number Labels 60 Days
Requirement of reporting Serial Number 60 Days

Labels in a Shipment

Definition of System Breach

e provided under

Initials Philips
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ANNEX |
Serial Number Guide

The current version of the Serial Number Guide is published on the Website.
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ANNEX J
Veeza Logo Guide

The current version of the Veeza Logo Guide is published on the Website.
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ANNEX K
Application Form Visitor Administrator

[Letterhead of Licensee]

Koninklijke Philips Electronics N.V.

c/o Philips Intellectual Property & Standards - Legal Department
High Tech Campus 44

P.O. Box 220

5600 AE Eindhoven

The Netherlands

Fax +31 40 2743489

O [Place], [Date]

Subject: Appointment Visitor Administrator ()

Dear Sir, @

This letter serves to inform you of the regi Qof <name full-time employee> of
<Company Name Registered Manufacturer Visitor Administrator for accessing the DISP,

in accordance with Clause 5.16 of th istration Agreement for BD-R DL Disc
Manufacturers.

<name full-time employee> Visitor Administrator for the following entity of
Registered Manufacture\

<specify name of entit

<specify city> @

<specify countr

<specify e-mai .-@ of Visitor Administrator>

Kind regards,

<Company Name Registered Manufacturer>

Signature duly authorized representative Registered Manufacturer
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